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YIELDS OF 
5.45% TO 7.00% 
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and power securities listed in 
our January folder, which will 
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This Strong Bond 
Yields Over 61/2% 


The strong safeguards which protect 
the Refunding 6% Gold Debenture 
Bonds of Cities Service Company, 
coupled with their attractive yield of 
over 614%, make this issue one of 
the most desirable investments in the 
present bond market. 


Cities Service Company’s net earnings 
for the past six years have averaged 
more than 7 times the annual interest 
charges on its entire funded debt, in- 
cluding these Debenture Bonds. 


These Bonds are further protected by 
large assets and unusually strong sink- 
ing fund provisions. 


Send for Circular RD-15 
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4.05% to 5.50% 


Exempt from all Federal Income Taxes 


Offerings upon request for Circular F.W.-265 




















An Attractive 
Real Estate Bond Issue 


The Building: A new 21-story office struc- 
ture to be erected in the City Hall Dis- 
trict of New York. 


The Location: Assures permanent’ value 
because of enormous investments made 
by the City in buildings in the immediate 
vicinity. 

The Bonds: Will be secured by an abso- 
lute First (Closed) Mortgage on the 
building and land owned in fee, which 
mortgage amounts to less than 57% of 
the independently appraised value of 
Court Square Property. 


Court Square Building 
New York City 


First Mortgage 6% Bonds 
Due November 1, 1958 


Price 9934, yielding over 6% 


Circular and Booklet sent upon request for F-615 
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The Outlook for 
Railway Bonds 


and other matters of 
interest discussed in 
the year-end number of 
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January Funds 


should be invested in sound bonds or 
notes which you may obtain from us 
yielding up to 7.48%. Without obli- 
gation, we will send you our January 
Investment suggestions. 
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Steel: Makers Optimistic 


Leaders in the steel industry are unanimous in voicing npCeiinns 
regarding the outlook for business in 1926. 


And one reason for optimism is the sound manner in which the 
industry is progressing as a result of the consistent refusal of con- 
sumers to pave the way for trouble by overbuying. 


The industry has made real progress towards stabilization and 
continued co-operation between manufacturer and consumer is the 
aim of leaders in the industry. 


‘The same sort of co-operation in all lines of industry will avoid 
the economic disturbances that in the past has resulted from over- 


expansion by the manufacturer and extravagance on the part of the 
consumer. 








This page has been contributed by a 
leading manufacturer of steel products 
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Unique 
in its 
Altmosphere 


The luxurious and congenial 
environment of an ocean liner 
translated to railroad travel 











Each morning a refreshing shower. 
A joy at forty miles an hour. 






























LL-PULLMAN, obser- 
vationandclubcars, barber, 
valet, shower for men,women’s 
lounge, maid, manicure, show- 
er for women. No extra fare. 


Direct to San Diego, Los An- 
geles, Santa Barbara and to 
Phoenix, Ariz. 


Daily from Chicago, Rock 
Island Lines, La Salle Street 
Station 8:30 p. m., Englewood 
(63rd St.) 8:45 p. m. Other 
fast, thru trains on convenient 
schedules. 


For reservations, booklets or detailed 










7 information, apply to 
Or 
Ying “no mattan K. E. Palmer, Gen. Agt. Pass. Dept. 


Ss lan dined, Rock Island Lines, 723 Knickerbocker Bldg. 
Seana ™ 42nd and Broadway 


Phones Wis. 2515-6, New York 
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PRODUCERS 


OF 


CRUDE SULPHUR 


(99147 Pure) 


Texas Gulf Sulphur Company 


(Incorporated) 


General Office 
41 East 42nd Street New York, N. Y. 


Sulphur Deposit & Plant 
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Invest in 
This Strong Bond for 


a Safe Income of 64% 


Cities Service Refunding 6% Gold 
. Debenture Bonds are direct obliga- 
tions of Cities Service Company, which is one of the largest 
and most successful public service organizations in America. 
They provide a permanent and adequate income and are pro- 


tected by strong safety factors which attract the careful and 
conservative investor. 


Summarized below are seven good reasons why Cities Service Company 
Refunding 6% Gold Debenture Bonds are an unusually sound investment 


1. They have first claim upon the assets 
and earnings of Cities Service Com- 


to the payment of dividends on more 


than $150,000,000 in Preferred and 


pany. Common stock outstanding. 

2. They are protected by assets of about 5. They are quickly convertible into 
$8000 for every $1000 bond out- cash. 
standing. 6. They yield an income of about 612% 


3. Their annual interest requirements 
are being earned at 7% times over. 


4. Their interest charges are met prior 


Securities N 
Department N 
HENRY L. %\ 
DOHERTY & \ 
COMPANY \ 
60 Wall St., 

New York ™ 


on your investment. 


They 


denominations: 


in convenient 


$500, $1,000. 


may be had 
$100, 


Fill in and mail the coupon herewith for full information 





Please send me with- 

out obligation, full in- 
formation about Cities 
Service Refunding 6% 
Gold Debenture Bonds. 


\ Henry L. Dokie 


GO Wali St. 


BRANCHES IN 


& Company 
New York 


‘PRINCIPAL CITIES 
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Selecting 


Investments 


The main factor which should concern 
every individual investor is the proper 
selection of investments to conform with 
his particular requirements. 


Our Analytical Service Department will 
facilitate your solving this most vital 
problem. We suggest you confer 
with us. 


Our January Investment List 


embodies a diversity of bonds and pre- 
ferred stocks selected to meet the require- 
ments of individual investors. 


A copy will be sent upon request 


H. D. WILLIAMS & Co. 


Members New York Stock Exchange 


120 Broadway New York 





























The Financial World 
































Vol. 45 





JANUARY 9, 1926 


___ as long as it clings to this ideal _it can count upon the support of the investing public. - 














The Trend of Things 


@ The stock market continued highly irregular during the past week with 
a sharp upward movement noticeable preceding the new advance in the 
New York rediscount rate on Thursday—Bond prices held firm and no 
important developments occurred abroad nor has the anthracite strike 
been settled at this writing. 


7 this time of the year THE 
A FINANCIAL Wortp reviews in 

rather complete detail the status of 
the more important industries in relation 
to the very important economic funda- 
mentals, i. ¢., credit and new construction. 
In discussing the status of various indus- 
tries specific security recommendations are 
also made. 

It must be clearly understood that we 
are still in a readjustment market and that 
with the market at the highest level in 
history discrimination becomes increasingly 
important. Even in 1925, which witnessed 
one of the greatest bull markets in history, 
25 per cent of the industrial stocks closed 
the year lower than they opened it. With 
the market at its present state it is prob- 


* 


able that 1926’s close will see this turned 
into a higher percentage. 

The need for increasing caution as the 
bull market approaches its peak is apparent 
to the thinking investor. While our sub- 
scribers have been given ample opportunity 
through our advice to make remarkable 
profits since this upward movement started 
in 1921, the time is here when the im- 
portance of keeping the profits made 
should take precedence over any other 
considerations. The stock market outlook 
is thoroughly discussed in this issue and 
should be carefully read as well as the im- 
portant articles on credit and new con- 
struction. 

Next week THE FINANCIAL Wor-p will 
again present the more familiar aspect to 


its readers and discussions of a number 
of interesting individual situations in the 
securities market will be featured. Our 
bond editor will also begin a series which 
will develop a well-conceived investment 
program during the coming year for the 
average investor. 

The advance in the New York redis- 
count rate in the face of a seasonal easing 
in the money market can only be de- 
scribed as a belated advance. It would 
doubtless have taken place last fall but 
for the need for keeping gold in London. 
It is taken now because that need no longer 
exists. This rate advance simply puts the 
New York bank in line. It is probable 
that the next advances in rediscount rates 
by members of the Federal Reserve sys- 
tem will carry great significance. 
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What Is the State of Credit? 





HE most important factor bearing 

[ on security prices is the present and 

prospective state of credit. Inter- 
est rates are higher than a year ago. 
During the past year credit has been 
largely employed in loans on securities and 
to a much smaller extent in loans for com- 
mercial purposes. Loans on stocks and 
bonds increased by $905,000,000 while com- 
mercial loans increased by less than $200,- 
000,000. Holdings of investments by banks 
decreased by $80,000,000. The foregoing 
are the figures of the reporting member 
banks of the Federal Reserve System and 
represent about 50 per cent of the coun- 
try’s total. 

The banks above noted carried $5,512,- 
393,000 in their investment accounts to 
find employment for their funds at the 
close of 1925. They carried $5,511,818,000 
of loans against securities. These are im- 
portant figures and will bear close watch- 
ing’ during the coming months. If busi- 
ness expands it can probably only get credit 
at higher interest rates. If the banks find 
an opportunity to lend money at higher in- 
terest rates to business (which is their 
natural function) they will just as natu- 
rally dispose of lower yielding investment 
holdings or call the loans securities to re- 
lease credit at higher rates for commer- 
cial purposes. 


It is difficult for a bank to go wrong in 
handling its investment account. Invest- 
ments are made when business is dull and 
generally at low prices. Investments are 
disposed of when business picks up and 
generally at higher prices. A bank merely 
seeks the highest return with commen- 
surate safety it can get on its money. 
With bank holdings of and loans on se- 
curities relatively large it is within the 
realm of probability that should the occa- 
sion arise for the disposal of these securi- 
ties we will witness the phenomena of de- 
clining security prices, while business be- 
comes more active for the very simple 
reason that business needs the credit and 
the investment absorptive capacity of the 
country is not large enough to withstand 
the liquidation of bank holdings without 
price concessions. 


While the state of credit can still be 
described as moderately good the fact re- 
mains that the ratio of the Federal Re- 
serve Bank is today the lowest since 1921; 
it is not near a danger mark but unless 
we receive another flood of gold it is dif- 
ficult to conceive how in the near-term 
future, if business and speculation continue 
at a high rate, there will not have to be 
an increase in interest rates. The rise in 
the rediscount rate of the New York Fed- 
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Loans at a High Level 





win ONS Of DOLLARS 





a 


ALL OTHER LOANS P 
Fae een ee 














So eaame 























lye 1925 





1924 jo25- 


@ With stock prices reaching unprecedented levels it is important 


that investors watch very closely the fundamentals governing the 
trend of the market; 


@ The most important factor in the rise of security prices has been 
easy money; 


The state of credit at the present time can only be considered 
moderately good; 


@ In which direction will the next change be? 


@ What will be the effects upon security prices? What position 
should investors take at the present? 


eral Reserve Bank this week carries great 
significance if it is followed by further 
speculative excesses. Should this take 
place it is highly probable that banks will 
further reduce their investment holdings 
which are giving them a lower yield than 
they can obtain by making commercial 
loans to their customers and another ad- 
vance in rediscount rates will take place. 

It does not necessarily follow from the 
foregoing that stock prices will decline 
because there is not necessarily an imme- 
diate relationship between stock prices and 
interest rates. It can be said rather def- 
initely that the state of credit at the be- 
ginning of 1926 is far less favorable to 
rising security prices than it was at the 
beginning of 1925. It can further be said 
that the great gain in loans on securities 
in banks (doubtless due in large part to 
the great rise that took place in security 
prices during 1925) is a good indicator 
of the extent to which speculation has been 
carried during the past year. It is hardly 
conceivable that there will be any such in- 
crease in loans during the coming year. 
As a matter of fact numerous bankers and 
in a more veiled way such men as Mellon 
and Hoover have called attention to the 
undesirability of excessive speculation in 
stocks. 


Only Moderately Good 


Summing up then we have a state of 
credit that can now only be described as 
moderately good. There is no sign of any 
strain in prospect. There are signs that 
interest rates will advance further. In 
this connection a glance at the trend in 
interest rates on the chart on the bond 
page is worth while. We face the pos- 
sibility that any further demands for credit 
may to a large extent be met by banks 
liquidating securities in their investment 
and loan accounts—a development that got 
under way to a very small extent in 1925. 
A very important factor in keeping down 
demand for credit on the part of business 
has been the maintenance of hand-to-mouth 
buying, resulting in a rapid turnover of 
goods and small inventories and made pos- 
sible by our excellent transportation facili- 
ties and lack of fear of any important 
price rise in commodities. From all pres- 
ent indications this favorable factor prom- 
ises to continue during the coming months. 
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New Construction at the Peak 


a 


Can the present rate of new construction be maintained? 


If building slumps what will be the effects upon our prosperity 
which is finding reflection in the upward trend of the markets? 


What of the securities that are directly effected and most all 
others that are indirectly influenced by the extensive building 


program that is being carried on? 


qc 


OW that we have prosperity, as all 
N agree, it is well to analyze what 

caused it. These same forces re- 
versed will have to do with unmaking it. 
There are many of our indices that serve 
to clear the outlook in framing a picture 
of the future but there are few, if any, 
that assume the significance of new con- 
struction. 


The reproduction below of the charting 
of automobile production and new building 
contracts clearly indicates the importance 
of building to our general prosperity. 
First, let us consider the purchasing power 
of the public as reflected in automobile 
consumption or as it reflects into produc- 
tion. There is no clearer index of pros- 
perity than a high rate of automobile sales. 
The heavy black line indicates the monthly 
variations, and it is interesting to note the 
close parallel between this line and the 
one representing building contracts. There 
is only one exception and that was in the 
past year when Ford and many of the other 
large motor manufacturers were closed 
down, making changes in models. 


A clearer picture is to be had of the 
important relations gf these two in the 
two small inserts which show the cumula- 
tive production and contracts. Starting the 
year together they follow through it on a 
very close parallel. 


Conflicting Reports 


Establishing new construction as one of 
the important factors that govern our 
prosperity it is essential that we gauge the 
extent of this activity before a clear pic- 
ture can be had of conditions in the year 
to come. To try to form an opinion from 
the reports issued by leaders in the in-= 
dustry is most confusing. It is not for 
lack of opinion that this condition pre- 
vails but rather the reverse, there are so 
many issued that when a summary is made 
the situation remains in a muddle. It de- 
pends largely from which side of the 
fence the view is taken as to the opinion 
rendered. 


It is not new to see-the new year open 
with uncertainties. This has been the rule 
for several years back. Bankers, builders 
and others identified with the industry are 
slow to arrive at decisions as to the ex- 
tent of their operations. The past year 
was an exception with the possible ex- 
clusion of the New York territory which 
was slow to get into its stride. It was not 
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What is ahead for the current yearr 


slow in making up lost time, for the close 
of the year saw operations at peak. 


There is a different situation confronted, 
however, in entering 1926. Previous years 
saw programs that had not been caught up 
with because of the lapse of operations 
during the war years. Our increasé in 
population and the rising standard of liv- 
ing make for gradual increases, but not 
to the extent that building was carried on 
last year and is being carried on at pres- 
ent. Which is just another way of saying 
that a large amount of the present con- 
struction assumes a speculative character. 


Construction is by no means alone in 
the speculative fever. It took repeated 
warnings from leaders in various fields to 
try to stem the tide of this speculative 
trend throughout the year. They came 
from Washington, from the reserve boards, 
from heads of utility companies, indus- 
trialists and most every corner except 
Florida. And it might be said of Florida 
that in setting a pace for speculation, it 
will no doubt hold an undisputed leader- 
ship when an about face is made toward 
real values. 


If construction holds so important a 
place in our prosperity, cannot the dura- 
tion of the latter be determined if an esti- 
mate can be made of the future trend of 
building? The undisputable law of sup- 
ply and demand plays as important a part 
here as in any other line of endeavor. The 
demand has been met; the supply, if the 
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present rate were maintained, would be ex- 
cessive beyond the demands of an increas- 
ing population. The advent ‘of a new 
calendar year has no apparent effect upon 
contemplated construction. The high rate 
maintained in late 1925 continues and will 
continue—how long? 

The effects of easy money in fostering 
the extensive program carried on are ap- 
parent. Money rates will undoubtedly 
prove to be the check upon many of the 
contemplated contracts. There appears no 
undue stiffening of rates for the imme- 
diate future and until there is building 
construction will probably carry on as now 
scheduled. 


Arguing pro and con gets nowhere in 
this situation, but one fact is known, con- 
struction is now at peak, the supply has 
been met, and building must slow down 
soon to keep within reasonable bounds. 


The effects of construction activity on 
automobile production are none the less 
reflected in other industries. If building 
in excess brings about a tightening of 
money this in turn will again find its ef- 
fects upon the extended employment of 
installment payment, another big factor in 
our present activity. It is a question 
whether or not future buying power has 
been unduly drawn upon in the effort to 
stimulate current sales. 


There are several factors that the in- 
vestor should keep in mind in determining 
(Please turn to page 63) 
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The Stock Market Outlook 








| tion in stock holdings. 


N the New York Stock Exchange 
QO alone the market value of stocks 

increased by nearly $5,000,000,000 
in 1925. It is probable that the apprecia- 
tion in stocks traded on other markets 
and over-the-counter was as much more. 
This is a very impressive figure and rep- 
resents the greatest gain in market price 
of stocks ever made in one year in the 
history of the country. It also means that 
stocks as a whole are now selling at 
relatively high price levels. It must be 
borne in mind that the advance in the 
stock market, except for a major reaction 
in 1923, has. gone on ever since the middle 
of 1921. No tree grows to heaven. 


Before attempting a forecast of the 
probable course of stock prices in the com- 
ing year a brief analysis of what happened 
last year will be interesting and instruc- 
tive. In the first place all stocks did not 
advance. Of 115 railroad stocks 14 de- 
clined; these 14 were made up largely of 
the St. Paul, Alton, and Chicago and East- 
ern Illinois issues. Of 669 other than rail- 
road stocks 165 declined. The sugar 
stocks and the high-cost coppers were rep- 
resented most strongly in the declining 
industrials. In other words about 12 per 
cent of the rails declined and 25 per cent 
of the industrials. As an interesting com- 
parison I might mention that of the 138 
bargains recommended by Mr. Guenther 
during the past 18 months none of the rails 
show a decline and but 3 of the indus- 
trials at the close of the year. 


Discrimination Needed 


The fact that 25 per cent of the listed 
industrial stocks closed the year at lower 
prices than they opened it during one of 
the greatest bull markets in history mere- 
ly emphasizes what has been pointed out 
in The Trend of Things from time to time 
that we are still in process of a readjust- 
ment in the industrial. situation in this 
country following the war and post-war 
inflation and deflation periods and that the 
need for great discrimination was neces- 
sary in 1925. 


With stock prices generally at relatively 
high levels and giving due consideration 
to the length of the present bull market 
it becomes apparent that even greater dis- 
crimination will be necessary during the 
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By FREDERICK HANSSEN 


coming months. The year gone by opened 
with the important state.of credit in a very 
favorable position; it is only moderately 
favorable now. It was featured by record 
breaking new construction and automobile 
production. There is considerable ques- 
tion as to whether either of these import- 
ant business prosperity factors will be 
able to equal the 1925 record. Confidence 
continued to mount during the year be- 
cause of the attitude of Washington toward 
business. The year ended in a burst of 
prosperity, with business activity above 
normal. How long can such a rate be 
maintained? 

Making all allowance for the tremend- 
ous rate at which new capital is being 
created in this country and for the prob- 
ability of the long term downward trend 
in interest rates and its favorable effect on 
investment stocks—in other words for the 
increasing demand for securities and the 


@ The most optimistic predictions for 1926 are that the high rate of pros- 
perity developed in 1925 will be maintained through the coming year; 


@ With the price of many stocks adjusted to greater prosperity than pre- 
vailed in 1925 their market level must definitely be considered as high; 


@ While we are probably still in a readjustment market with credit and new 
construction prospects less favorable than a year ago and stock prices 
generally much higher it is time to begin to exercise extreme discrimina- 


lower long term yield basis on which they 
should sell it is highly improbable that 
the present market level can be maintained 
in those stocks which are already selling 
above current value and are discounting 
further prosperity. I have seen no author- 
itative forecast of greater prosperity in 
1926 than we had in 1925. The best the 
most optimistic expect is a continuance at 
the present level. 


My judgment is that in a few months 
a much clearer picture of the future of 
business will be presented. We will at 
that time be able more closely to gauge 
how far speculation in stocks and land will. 
go and how much of a corrective is nec- 
essary. It may be so curbed during the 
coming months that the prosperity era will 
be further extended; that certainly is what 
is to be most ardently desired. On the 
other hand it may be carried to such ex- 

(Please turn to page 63) 








NEXT WEEK! 


Next week THE FINANCIAL Wor Lp will resume its es- 











tablished policy of discussing unusual security situations. Among 
the features of the forthcoming issue. will be: 


The Outlook for Southern Pacific. This railroad has made 
a remarkable recovery in earnings during recent months and is 
undertaking an ambitious new construction program. Is some 
stock financing in prospect and what will that mean to stock- 


holders ? 


National Cash Register. Financed by Dillon, Read & Co., 
who made a remarkable success of Dodge Brothers. Is the 


same market appreciation in store for those who buy National 
Cash Register? 


Electric Power & Light. Why does the preferred stock 
of this strong utility sell on a basis to yield more than 7™% per 
cent? Can this stock be regarded as a bargain at current mar- 
ket prices? 


“My Methods ” Mr. Guenther adds another chapter 
and a highly important one to his series on scientific investing. 
The great importance of diversification and how to keep profits 
after making them are discussed. 
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Are the Motor Stocks a Buy? 














ORE cars and trucks were sold in 
M the year just ended than in any 
previous calendar twelve months 
in the history of the automotive industry. 


And the profits of the manufacturers were 
greater than they ever had been before. 


Reflecting that condition, motor stocks 
in 1925 were speculative favorites and 
were advanced to high price levels that in 
many cases gave no consideration to 
reason, 


With the advent of 1926, especially in 
view of the strength of motor shares 
toward the close of the old year, investors 
are inquiring if it is possible that the large 
volume of buying of cars and trucks will 
continue through this year, and if the 
profits realized in 1925 can be duplicated, 
to say nothing of being bettered, in 1926. 

Our opinion is that conditions do not 
seem favorable to a continuance of large 
profits; at least not so favorable as they 
were at the outset of 1925. 

From Detroit comes information that 
the automobile industry expects to accomp- 
lish a production of 5,000,000 cars this 
year. It is our opinion that the chances 
against such an achievement are greater 
than those for. It is agreed that the first 


half of the current year will be one of 
general prosperity, and that the automobile 
industry probably will have its full share. 
But we also are aware of the fact that 
competition in the industry is growing more 
acute every month, and that any attempt 
to forecast developments beyond the close 
of the first six months of 1926 would be 
idle and futile. 

Competition in the industry will compel 
many smaller and less important com- 
panies either to go out of business en- 
tirely, or become absorbed by stronger or- 
ganizations. Our prediction is that the 
current year will see many consolidations, 
and the formation of plans for still furth- 
er integration. Activity in general busi- 
ness, and growing indisposition toward the 
purchase of used cars, probably will make 
for a continuance of fairly healthy con- 
sumer demand. At the same time, al- 
though past conclusions that the saturation 
point was near have proved faulty, signs 
are apparent that easy credit conditions 
that helped last year’s large demand soon 
may be amended. Then there are signs 
that prices of cars are likely to trend 
downward for some time under the urge of 
competition. 

THE FINANCIAL WorLpD advises invest- 


@ Have the motor manufacturers learned their lesson in the troubles 
that have been visited upon them in the past by over-production? 


@ Can the present rate of production be continued? 


@ Will 1926 be another record year for the automobile manufac- 
turer? 


ors to move with caution in the purchase 
of motor stocks. Although the popularity 
of these shares as a speculative media has 
reached large proportions, and may be dif- 
ficult to dislodge, at the same time the 
trend of profits of competing companies is 
certain to have a powerful influence in the 
long run. Waves of forward movement 
in motors as a group should provide oppor- 
tunity for realizing profits, in the main. 


The investor who is desirous of retain- 
ing an interest in the motor industry, 
however, should be content with owner- 
ship of securities of the strongest unit in 
the industry. That unit is General Motors. 
This company, by reason of its diversity | 
of production and the general efficiency 
and excellence of its management, is in a 
position to establish control over produc- 
tion costs that smaller concerns could not 
hope to achieve. It therefore can maintain 
a better average of profit margin than most 
of its rivals. 


There appears to be a growing interest 
in the possibilities of substantial increase 
in foreign or export sales of American 
automobiles. This branch of the industry 


(Please turn to page 65) 


Will Rubbers Prosper in 1926? 





OR most rubber companies 1925 
HK proved a very prosperous year. 
However, the rapid changes in 
crude rubber prices adversely affected the 
earning power of some of the companies, 
particularly the smaller ones. The great 
increase in motor car registration during 
the year, of course, greatly added to the 
tire business and rubber companies gen- 
erally have been able to keep tire prices in 
line with costs and have rather substantially 
reduced physical inventories. 
On the other hand, rising crude rubber 
prices have made the dollar value of in- 
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ventories larger and have necessitated some 
financing on the part of companies like 
Goodyear and Fisk. A general survey of 
the rubber situation can lead only to the 
conclusion that the rubber industry will 
have a good era of prosperity during the 
coming months. The longer-range view is 
beclouded by the state of general business 
and more particularly by developments in 
the motor industry. 

If automobile production equals the 1925 
high record in 1926 then the profit outlook 
for the rubber industry would be quite 
clear. In general prices have been adjust- 


@ What is the outlook for the rubber companies in the coming year? 


@ Is it important that investors watch the trend of automobile pro- 
duction and the trend of rubber prices? 


@ Which are the most favorably situated companies in the industry? 


@ What securities appear to have the greatest possibilities? 


ed to high crude rubber and there is some 
evidence that crude rubber will average 
lower in price during 1926 than it did dur- 
ing 1925. lf physical inventory is kept 
down a declining trend in crude rubber 
prices should not too adversely affect 
profits of the well-managed companies 
during the coming year. However, it is 
recommended that purchases be confined 
to U. S. Rubber preferred with its high 
yield or to Goodrich common, which 
showed about $20 a share earned in the 
year ended June 30, 1925, and affords a 
current yield of more than 6 per cent. 
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ARRING interference from a short- 
sighted Judge Gary, 
chairman of the U. S. STEEL Cor- 
believes that 1926 should be a 


Congress, 


Bb 


PORATION, 


year of well-sustained general business 
activity. It is assumed that he includes 


his own industry under the heading of 
“general business.” 

We know that, although the past year 
provided no especial reason for high en- 
thusiasm in the steel industry, it is clear 
that 1925 was generally satisfactory for 
the steel and 
ment of 


iron trade. The abandon- 
the old Pittsburgh price basis 
brought some handicap to a few of the 
manufacturers, but it also brought sub- 
stantial advantages to others. The pres- 
ent system governing prices is one which 
makes it essential for the investor to pay 
strict attention to the distinction between 
high and lew cost producers. This is more 
important than: ever in view of the fact 


re Facing a Busy Year 


@ Production for the year should be at a very satisfactory rate; 


@ Unfilled orders are reported in increasing proportions and good 


business is expected from the railroads and farm implement 
manufacturers; 


that the present trend of steel prices is 
lower rather than upward, and the profit 
margin small. 

Our survey of conditions at the close of 
1925 leads to the opinion that the first 
months of the current year should be a 
period of increasing activity in the steel 
industry, with a fairly higa rate of pro- 
duction along sound lines. 

Profits in steel centers where all other 
conditions are favorable should be en- 
tirely satisfactory, even. though not all 
that might be desired, for the fore part 
of the new year. 

Consumption of steel in the past year 
was fairly steady. Buyers continue the 
hand-to-mouth policy. Transportation and 
other conditions and facilities tend to 
make large forward buying less important 
than in previous years. Broadly, the pub- 
lic now sees merit in what may be de- 
scribed as hand-to-mouth buying. 


@ What stocks offer the best chances of further price appreciation? 


That manner of doing business may not 
be the sort that makes for impressive and 
rapid advance in the price of steel prod- 
ucts. At the same time it has its virtue 
in causing business to proceed with 
greater degree of soundness. Thus is 
dangerous inflation avoided, and sane pros- 
perity protracted. 

Buying of steel this year in connection 
with purchases of railroads for additions 
and betterments, and improvement of 
equipment facilities, should be very satis- 
factory for some months, and farm im- 
plement makers are also expected to in- 
crease orders. 

Increased activity in the oil industry 
probably will be helpful and consumption 
by oil and gas fields, according to prog- 
nostications, should be fairly high. 

The steel mills have entered 1926 with 


(Please turn to page 57) 


What Is Ahead for the Oils? 





OOKING as far forward as it is 
* wise to attempt to look, the pros- 
pect for the oil industry is en- 
couraging. In our reviews of the industry 
published regularly in the closing weeks 
of the past year, emphasis has been put 
on the indication that the situation gradi- 
ally was righting itself. 
We know that in the past several years 
there have occurred periods in which, al- 


though the oil industry was suffering, 
serious effort was made to _ introduce 


permanently some form of control that 
would minimize the possible recurrence of 
depression which is the fruit of over-ex- 
pansion. Then, when the industry ap- 
peared to have learned all of its lessons, 
there would occur new rushes to speed 
up production and, after a flurry of false 
prosperity, the industry again would lapse 
into depressoin., 

With the start of 1926, there seems evi- 
dence that a sound foundation has been 
laid for better oil prices, and that is what 


44 


makes profits possible. But, let it be un- 
derstood that, no matter how enthusiastic 
may be the predictions of observers, and 
no matter how encouraging may be the 
appearance of soundness in the industry, 
the situation as yet is not one which would 
justify indiscriminate confidence. 


The curse of the industry is the fact 
that, no matter how well controlled pro- 
duction may be, there always is the pos- 
sibility that improvement in prices for 
petroleum products may induce careless- 
ness and a resultant drive to develop new 
production. Of course that is a weakness 
which at all times makes the purchase of 
oil securities one which must be carried 
on with utmost caution. It is not believed 
that the time ever is and may never be 
ripe when any oil stock at all is a good 
buy, unless the purchaser possesses the 
gift which is the possession of few—that 
of being able to know what and when to 
sell, and being able to complete the trans- 
action at or near the top. 


@ Is the situation in the oil securities righting itself? 


@ With the start of 1926 there seems evidence of a sound founda- 
tion being laid for better prices; 


@ Have the prices of oil stocks discounted the outlook for improved 
earnings? 


Last year was a peculiar one. Most of 
the time consumption was in excess of 
production, yet the year scarcely can be 
described as having been a good one. The 
reason was that supplies of petroleum 
products were plentiful most of the time. 
Prices were low in consequence. 

The most careful observers, and the most 
competent, assert that prospects favor a 


better situation as regards prices for oil 


this year. 

Let us assume that the price trend for 
the first half of the year promises to be 
upward. The natural conclusion is that 
the prices of oil securities will move in 
a like direction. 

At this time each year the industry 
is inclined to be enthusiastic. On _ this 
occasion, there is more justification for 
that optimism than there has been for sev- 
eral years. But that does not mean that 
the grave danger that is always present 
should be overlooked. By this we mean 
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Rails in a Favorable Position 


@ The railroad outlook is the best in years; 


@ Earnings for the full year of 1925 will prove to be of record- 
breaking proportions and prospects are excellent for the first 


half of 1926; 


@ Railroad mergers and new financing will feature this field in 


the coming year. 


ELECTED railroad stocks have been 
% given first place in THE FINANCIAL 
WorL_p recommendations for some 
time and were liberally included in Mr. 
GUENTHER’s bargain list last week. The 
whole railroad situation with its decidedly 
favorable long term aspect has been thor- 
oughly reviewed in recent issues of THE 
FINANCIAL Wortp. The railroad outlook 
is the best in years and with 1925 earnings 
at record and prospects excellent for fur- 
ther gains in net during the coming months 
and railroad stocks still at relatively low 
prices compared to pre-war levels a very 
clearly and favorably defined picture is 
presented. 
In addition there are the speculative pos- 
sibilities in mergers, constructive Con- 
gressional legislation and a large amount 


of new financing in 1926 in which common 
stock financing will take a prominent part. 

However, just because the general rail- 
road situation is decidedly favorable it 
does not mean that any railroad stock 
should be bought. On the contrary, keen 
discrimination should be exercised and for 
the average man purchases should be con- 
fined to such clearly undervalued and good 
income-producing rails as Union Pacific, 
Northern Pacific, Great Northern, Wabash 
A, St. Louis & San Francisco, Rock Island 
preferred, Southern Pacific and Baltimore 
& Ohio. Due to the uncertainty of the 
land boom in Florida, stocks of the south- 
eastern rails should be avoided. Those 
who desire to carry some of the non- 
productive speculative rails might include 
Wabash common, Missouri Pacific common 











and preferred and Rock Island common if 
the latter recedes somewhat from current 
price. 

The railroad stocks as a whole gave a 
very good account of themselves in 1925 
and a very uniform account. The 12 per 
cent of rail stocks that closed the year at 
lower prices than they opened it were 
largely affected by receiverships or other 
developments that could have been fore- 
seen by the conservative man. All of the 
railroad stocks recommended: in Mr. 
GUENTHER’S bargain lists advanced during 
the year. As 1926 promises to be a more 
uncertain year than 1925, the great advan- 
tage of holding railroad stocks on which 
monthly earning reports and weekly car 
loading reports and other current data are 
available should not be lost sight of. 


Utility Stocks Offer High Yields 


@ While the common stocks of many utility companies have dis- 
counted to a large extent the excellent progress made by this 
group, the preferred stocks in many cases can be obtained at yields 


well over 7 per cent; 


@ Does this group offer an opportunity for strengthening a market 


position? 


and titanic mergings of properties of 

the public utilities overshadowed the 
real developments made by the industry. 
In an industry that is so truly American 
its progress is equally as representative of 
American progress. Seven million indi- 
viduals have $20,000,000,000 invested in this 
industry in the United States. While 
“super-power” and market gyrations were 
dazzling the public, electric light and 
power sales and telephone communications 
were setting records that a few years ago 
were unheard of. Electric railways, despite 
the encroachments of the motor bus, added 
materially to the mileage operated. 

The saturation point in electric sales is 
far from reached, because only 13,460,000 
of the 26,500,000 homes in the United 
States are wired, although of the unwired 
homes 5,214,000 are directly on or within 
reach of distributing systems. The re- 
markable growth made is evidenced in the 
fact that in 1902 electric power and light 
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Gand titanic mer gains in stock prices 


customers totaled 600,000, while in 1925 a 
total of 18,170,300 was reached, of which 
14,745,300 were residential, 2,750,000 com- 
mercial, and 675,000 power and industrial 
customers. 


Manufactured gas sales in 1925 exceeded 
400,000,000,000 cubic feet, a gain of 20,000,- 
000,000 over 1924. Three years ago gas 
was used for 5,000 purposes, while at 
present it is estimated the uses exceed 21,- 
000 for trade purposes. 


Electric railway single-track mileage 
operated in 1925 approximated 44,026 
miles, against 43,977 miles in 1924. Buses 
operated by these companies showed an in- 
crease of some 2,000 machines, with an 
added mileage of about 7,000. 


Telephones continued their regular gains, 
showing an increase of 800,000 installations. 


It is natural to expect in the progress of 
the nation that the utilities will share its 
prosperity, to which they are contributing 





so much. This is, in fact, so evident that 
overenthusiasm is at times exercised in re- 
gard to security prices, and we find in the 
past year appreciation of common stock 
prices to extremes that placed them beyond 
actual values. It is, indeed, difficult to 
dampen one’s enthusiasm in an industry 
that is making such steady and remarkable 
progress, nor is it necessary. The well- 
secured preferred stocks of sound utility 
companies are in a great many cases sell- 
ing at prices that allow for an attractive 
yield to be had. In the last “Bargain List,” 
published January 2, 1926, there were sev- 
eral such opportunities pointed out and a 
more complete list was published in the 
December 19, 1925, issue of THE FINAN- 
CIAL WoRLD. 

With uncertainties arising in many 
groups of the market for the year ahead, 
the high-yield utility preferred stocks offer 
an excellent opportunity for strengthening 
positions and at the same time securing an 
attractive income. 
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Position of the Bond Market 
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HE month of January, normally re- 

l garded as a period of reinvestment 

buying, will be particularly import- 
ant this year for purposes of study, in 
showing the trend of investment attitude. 
A year ago the influences favoring higher 
bond prices were well defined—that is, 
from a one-year standpoint, but ad- 
mittedly, there are today, a number of op- 
posing factors which did not exist in Jan- 
uary, 1925, and which must be taken into 
consideration, in determining the probable 
movement of bond prices over the current 
year. 

The first and most vital consideration 
is, of course, the demand for money for 
the financing of trade. There is no unan- 
imity of opinion as to trend of money 
rates, even over the next six months, but 
most authorities are agreed that if there 
is any stiffening of money rates over the 
next six months, it will not be large. Busi- 
ness prospects are such as would formerly 
have pointed to the withdrawal of funds 
from the bond market, but the effect of ex- 
panding trade requirements upon bond 
prices, gives little evidence of being great. 

Secondly, there is very scant indication 
of price inflation. Productive capacity is 
so large, and possesses such potentialities 
for quick expansion, that the danger of 
demoralization from unhealthy competition 
is greater than that from any inflation of 
raw products or finished goods. This has 
been exactly the cause of trouble in the 
bituminous coal and lumber industries, and 
it has been the limiting factor in keeping 
down the earnings of the copper companies. 

In the third place, there is the effect of 
a possible reaction in the stock market, of 
sufficient magnitude, perhaps, to be desig- 
nated as a minor bear movement. Now, 
such a reversal of the present bull market 
in stocks is mentioned not as a probability, 

but simply as a possibility. A year ago 
' everything pointed toward a forward 
movement in stocks, but today such is not 
the case. It is true that business is still 
expanding, the money situation still favor- 
able toward speculation, and the public in 
a buying mood, but with the general aver- 
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By THE BOND EDITOR 


ages of stock prices at a record high, and 
the quotations of large numbers of indi- 
vidual stocks well above a generous esti- 
mate of their intrinsic value, an unquali- 
fiedly optimistic attiude is no longer possi- 
ble. It is, of course, without our province 
here to predict the action of the stock 
market, but its effect upon certain grades 
of longer-term bonds must not be over- 
looked. It can be shown that even very 
strong bonds have, in the past, reacted to 
stock market selling, but the type which 
demand the greatest discrimination are 
those depending upon current earning 
power, and especially those representing 
industries which are characterized by in- 
stability of earnings. We believe that a 
safe and sound policy now calls for the 
deliberate weeding out of the less stable 
issues of this type on any display of 
strength in favor of unquestionably sound 
holdings giving a fair return, even though 
some sacrifice in yield is required. As 
far as very high-grade low-yielding bonds 
are concerned (those returning less than 
4.75 per cent) there is no basis on which 
to expect greater stability than those yield- 
ing 5 per cent and slightly over, for the 
effect of any stock liquidation on either 
would be about the same, and the higher 
yield bonds would have greater immunity 
from any advance in money rates. In 
summing up the effect of a possible stock 
market reaction upon bond prices, there is 
again not sufficient evidence to indicate 
any great danger. As previously pointed 
out, conditions are in no wise such as to 
make any decline sufficiently drastic to 
cause declines of more than a very few 
points in sound long-term obligations. 
We have outlined, many times in the 
past, that from a permanent investment 
standpoint, an investor who purchases 
high-grade bonds, at the present time, will 
ultimately realize an appreciation on his 
investments. The outlook for higher bond 
prices, over a period of years, is very 
clearly defined, and while there will be 
temporary price recessions, as a result of 
the factors above outlined, they need not 
cause any alarm on the part of the in- 
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vestor who holds them from a permanent 
standpoint. This represents, in short, the 
policy which we will follow in our in- 
vestment recommendations, and our pur- 
posé over 1926 will be to co-ordinate in- 
vestment recommendations based upon this 
general policy with a definite and com- 
prehensive investment program designed to 
build up a sound investment list con- 
structed along lines adapted for the pur- 
poses of the general investor. 

The important investment issues of the 
week have been the following: 
$8,000,000—Chicago Daily News, Inc., 10- 

yr. 6 per cent Sinking Fund Gold De- 
bentures, due 1936. 

This represents a type of bond which 
is somewhat unusual for the securities of 
newspapers are not commonly offered to 
the public for investment. The Chicago 
Daily News, Incorporated, succeeds the 
Chicago Daily News, which has _ been 
owned by the Estate of the late Victor F. 
Lawson, and the new company will be 
under the direction and control of Mr. 
Walter A Strong, who has long been asso- 
ciated in its management. The average 
earnings for the four years and nine 
months ended September 30, 1925, are 
stated to have been $1,497,625 or over 3.1 
times the maximum interest requirements. 
The bonds were offered at a price of 98, 
and, in our judgment, represent a well se- 
cured investment. 


$3,500,000—New York Connecting Rail- 
road Company First Mortgage 5s, due 
1953. 


These bonds represent an addition to the 
$24,000,000 previously outstanding under 
this mortgage, out of an authorized 
amount of $30,000,000. They are secured 
by first lien upon the valuable property 
wholly located within the City of New 
York, forming the connecting link between 
the New York, New Haven and Hartford 
and the Pennsylvania Railroads, including 
the Hell Gate Bridge. In addition to their 
mortgage security, they are guaranteed by 
endorsement as to both principal and in- 
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ELECTRICITY,— A MEASURE OF PROSPERITY 
| 


ORE than 750 kilowatt-hours of electric energy 
1 are supplied annually by subsidiaries of The | 
North American Company for each person within | 
their combined territories. This is more than 40 per i 
cent above the average for the country as a whole. } 


| Serving an aggregate area of 16,094 square miles 
and a population of 5,441,700, the present sub- 
Sidiaries of The North American Company furnish 
electricity to 822,907 customers. The combined 
aggregate capacity of their steam and hydro-electric 
plants on September 30, 1925, was 1,286,040 kilo- 
watts. The output for the twelve months ended 
September 30, 1925, was 4,115,424,483 kilowatt- 








| 

| 

| hours. 

| 
| 

| | Area 

| | Principal Served Population Electric Output* Capacity 

| | Properties Sq. Mil. Served Customers Kw.-hr. Kw. | 

| | oN ae cet Sila: OO ERAT See 463 1,200,000 240,044 951,981,756 - 306,900 | 

|| Wisconsin, Michigan ........ 6,815 1,400,000 204,363 794,597,710 262,375 | 

| Missouri, Illinois, lowa ... .. 2,166 1,436,100 249,394 1,173,400,858 393,050 | 

| OA ee 6,600 1,400,000 127,467 1,179,458 ,264 316,715 } 


* Year ended September 30, 1925. 








Among the larger communities served with electricity are the 
following industrial centers: | 








Cleveland, Ohio; St. Louis, Mo.; Milwaukee, Racine 
and Kenosha, Wis.; Burlington and Keokuk, Ia.; 

| East St. Louis and Alton, Ill.; San Francisco, Oak- 

| land, Sacramento, Fresno and Bakersfield, Cal. 

| 


THE NORTH AMERICAN COMPANY 


60 Broadway Neste | New York 
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. Company 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





American Can— 
Rating “A” ; 
There is probably still an important 
short interest in American Can. This in- 
terest has been badly punished already and 
recollecting what happened after National 
Biscuit was split up affords no comfort to, 
American Can shorts. While the stock 
appears to be selling high enough com- 
pared to current earnings there is ground 
for believing that Can, like Biscuit, has 
been very liberal in chargeoffs and may 
have reached the limit in this direction 
and thus further add to net. 


American Smelting— 
Rating “A” 

American Smelting, which is an import- 
ant beneficiary of the dividend action of 
Federal through its ownership of Federal 
common stock, promises to earn around 
$19 a share in 1925. The stock was rec- 
ommended in Mr. Guenther’s bargain list 


at about half of current quotations of 
$140. 


Bush Terminal— 
Rating “B” 

Bush Terminal has been reporting pro- 
gressive gains in net during the 1925 
quarters and promises to continue to do so 
into 1926. It appears to be only a ques- 
tion of time before dividends will be 
started on the common, which has been 
rising in market price. 


Congoleum— 
Rating “C” 

Directors of Congoleum passed the divi- 
dend on the common stock. No official 
explanation was given but presumably the 
annual report soon to be made public will 


show a further decline in net in the second 
half of 1925. 


Continental Can— 
Rating “A” 

Continental Can was strong and active 
during the past week in anticipation of 
favorable dividend action because of ex- 
cellent 1925 net. What the 1926 net will 
be is largely dependent on the volume of 
canning crops during the coming months. 


General Motors— 
Rating “A” 
General Motors featured the first day 
of trading in 1926 by advancing 634 points. 
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The company still has $130,000,000 in cash 
and securities after paying a $5 extra 
dividend. It had its greatest year in 1925 
and near-term prospects are good. The 
longer term prospects are dependent on 
the state of prosperity in this country 
later in the year. 


Household Products— 
Rating “A” 
Both Household Products atid Sterling 
Products, which owns a 25 per cent inter- 
est in Household, reached new high prices 








Rating Changes 


Subscribers should revise rat- 
ings according to the following 
changes in order to bring their 
Guenther’s Appraisal ratings up 
to date: 
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Federal Min. & Smelt., pf.....BtoA 
Federal Min. & Smelt., com. ..C to B 




















during the past week in anticipation of 
substantially increased profits during 1926. 


International Harvester— 
Rating “A” 

International Harvester has offered 
farmers $1 a bushel for corn which grades 
No. 2 at Chicago in payment for agricul- 
tural implements bought from that com- 
pany. They will further give farmers who 
accept this offer any surplus received over 
the $1 price and also are warning farmers 
that the seed corn situation is critical and 
that a corn shortage may develop next 
year. This is a novel experiment in indus- 
trial co-operation with the farmer and its 
outcome will be watched with interest. 


Kennecott— 
Rating “A” 

Kennecott rallied sharply last week when 
copper metal firmed up fractionally. Con- 
sidering its low costs, excellent yield and 
good factor of safety Kennecott appears 
entitled to sell well above the low fifties. 


Remington Typewriter— 
Rating “B” 

Remington reached into new high ground 
during the past week. It is understood 
that net in recent months has been at the 
annual rate of $25 a share. It is prob- 


able that some action looking toward divi- 
dend payments on the common will be 
taken early in this year. 


U. S. Steel— 
Rating “A” 

Reflecting the expectation that U. S. 
Steel would show a further gain in un- 
filled orders as of December 31, the com- 
mon stock approached its 1925 high mark 
during the past week. The steel industry 
is on the up-grade now, but how long it 
will last will probably be determined by 
new construction activity during the com- 
ing months. 


Woolworth— 
Rating “A” 

Woolworth reports sales of $239,020,000 
in 1925 compared with $215,488,000 in 
1924. The stock reached a new high price 
and with indicated earnings of between $9 
and $10 in 1925 is liberally discounting 
further gains in net. The stock went 
ahead much faster than the earnings in 
1925. 


Chi., Mil. & St. Paul— 
Rating “D” 

St. Paul stocks rallied sharply, probably 
because the assessment would be reduced 
if the government reduced the 6 per cent 
interest rate it is charging on St. Paul 
loans. Other beneficiaries would be New 
Haven, and Boston and Maine. It will 
take congressional action to bring this 
about, however. ° 


Delaware & Hudson— 
Rating “A” 

Reports that the anthracite strike was 
about to be settled resulted in a sharp ad- 
vance in Delaware & Hudson. This road 
has probably the biggest melon possibility 
of any railroad and with the strike settled 
on a basis that would assure stability to 
the hard coal industry the status of its 
stock would be most promising. 


Wabash— 
Rating “B” 

Wabash was one of the strong spots in 
the rail list with the A stock reaching a 
record high price. Wabash reported an 
excellent gain in net in November and 
promises to duplicate in December, based 
on the car loadings that go into December 
earnings. The road also has unusual 
merger possibilities which were discussed 
in our December 19 issue. 
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ECONOMIC TRENDS IN THE ELECTRICAL INDUSTRY 














53% of the 


Homes in the 
United States 
ave not Wired 


Homes C all a.” 
from the shadows |= 





















Name a home without elec- electric current—in spite of 
tric lights—you probably have the efforts of electric service 
to think a minute in order to companies to reach every avail- 
do so. able home, there are today only 

_Yet your Electric Service 12,750,000 of the nation’s 
Company will tell you that 27,000,000 homes that are 
there are in the nation today wired for current. Only a 
approximately 5,000,000 fraction of these wired homes 


homes within the reach of have all the more common 
electric service whose inhab- electrical appliances. 
itants still huddle at night 


In point of years, the Amer- 
about a flickering gas jet— 


ican home is among the oldest 
still cling to the smoking coal 


of electrical markets; in point 
oil lamp. 


of customers available, it still 
In spite of the low cost of ranks with the newest. 


WESTINGHOUSE ELECTRIC & MANUFACTURING COMPANY 
EAST PITTSBURGH, PA. 


‘Westinghou Se 


> 





Westinghouse manufactures the only complete line of home electrical 
appliances guaranteed by a common trade-mark, and built up to a 
common standard. Westinghouse appliances include fans, irons, 
heaters, toasters, ranges, curling irons, percolators, lamps, rectigons. 
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Buying Radio for the Long Pull 
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HAT is wrong with radio? 
is the question one hears 


That 
on 
every hand. Last year at this 
time it was stated that radio was suffering 
with growing pains. It appears now that 
the industry has developed a chronic ail- 
ment. Who is at fault? Many can un- 
doubtedly be found within the industry. 
But are not the supporters, the investors in 
radio securities, as much at fault as any- 
one else? 

History is at times valuable as a prece- 
dent and we have in the development of 
many other of our national industries an 
example of what can be expected from 
radio. Radio is still new, very new. It 
has not begun to approach its ultimate at- 
tainments. Why, then should we expect 
the securities that represent units in the 
industry to assume a stabilization that has 
been accomplished by others only after a 


great many years of development and 
progress. 
Radio is, and will continue to be for 


some time to come, a long pull specula- 
tion. To interpret it otherwise would be 
to gamble and not to exercise intelligent 
speculation. Radio, because of its seasonal 
variations, will always furnish food for 
this sort of market activity. That it is 
treacherous needs no further amplifying— 
those so engaged will testify to that effect. 

If precedent is worth anything, let us 
summarize the developments of 1925. 


“Radio entered the year on the crest of a 


wave of extreme popularity. Prosperity 
encouraged overproduction and the en- 
trance oi short-pull manufacturers, those 
interested only in immediate returns. Se- 
curities made desperate attempts to over- 
discount possibilities and in most cases 
succeeded. Then came the troubles. The 
season waned. Manufacturers, dealers and 
fans had made too many radio sets—had 
too many to sell and fans had too many 
to tune. The smaller manufacturer, feel- 
ing the pinch of his over-erthusiasm, was 
forced to unload his sets on the market, in 


@ What is the outlook for radio securities? 


@ The rapid growth of the industry has brought into it many 
troubles and uncertainties which only time and careful manage- 
ment can correct; 


@ Should the investor speculate on the future of radio? 


most cases, at less than cost. All down 
the line the effects were felt without ex- 
cepting the real leaders in the industry. 
To their credit it must be said for most 
of them that they stood their ground with- 
out engaging in the wild orgy of price 
cutting. They suffered financially but not 
in prestige. Every set so disposed of took 
from the radio market another customer 
who is now either satisfied with the set 
he has or in the state of expectancy await- 
ing the introduction of “something new.” 

The past year did not bring what might 
be called any radical developments. It did 
see, however, much progress toward stand- 
ardization and improvement of sets, devel- 
opment of improved methods of broad- 
casting by superpower and link stations 
and a general improvement of talent and 
tone sent into the air. 

But, what of 1926? Rather than this 
question would be a more pertinent one, 
“What of 1936?” <A definite answer could 

(Please turn to page 57) 


Will the Copper Stocks Come Back? 


@ The securities of the copper group did not make a remarkable 





showing in the year just passed; 


group. 


OPPER stocks as a whole did not 
( fare remarkably well in 1925. This 
was especially true of the high-cost 
copper producers, most of which ended the 
year at lower prices than they began it. 
For a number of years THE FINANCIAL 
Wor tp has advised its subscribers to con- 
fine their commitments in copper stocks to 
the known low-cost producers. The reason 
therefor is that the domestic companies 
face an unfavorable labor situation and 
demestic labor cannot successfully compete 
with South American labor when all other 
conditions are equal. Furthermore the low 
cost producers have been able to give a 
good return on the money, whereas divi- 
dend return from the high-cost producers 
has been either entirely lacking or erratic. 
As a matter of fact, Cerro de Pasco, which 
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has repeatedly appeared in Mr. GUENTHER’S 
list of bargains actually increased its divi- 
dend in 1925 by paying $1 extra. 

The greatest single factor affecting cop- 
per stock prices is the price trend of cop- 
per metal. This trend has been quite ir- 
regular and for a pronounced upward move 
seems to be dependent on larger demand 
from Europe. With Europe rather def- 
initely on the up grade and giving due con- 
sideration to the greatly improved statis- 
tical position of the red metal, there’ is 
good ground for looking for higher copper 
prices during 1926 and better prices for 
copper stocks. However, there is no good 
ground for changing the views previously 
outlined in reference to individual securi- 
ties and commitments should be confined to 


@ Will European demand develop that will influence higher cop- 


per prices which is the determining factor in the trend of the 
securities? 


@ The low-cost producers are favored in recommendations in this 


good yielding, long lived low-cost producers 
such as Cerro de Pasco, Kennecott, Chile 
and Magma. 

There is the very important factor in 
the copper industry that productive ca- 
pacity is greater than consumption. This 
makes it necessary for the high-cost prop- 
erties to curtail and always leaves the 
threat that they will increase production 
and thus decrease copper metal prices if 
the latter advance unduly. This, of course, 
is only an added reason for confining 
commitments to the low-cost producers 
who can maintain dividends during eras of 
relatively low copper metal prices. In 


other words the factor of safety is much 
greater in the low-cost producers and in 
addition they pay their board. 
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By THE OBSERVER 


There may be a sound economic 

Slicing reason for the tendency among 

the corporations to change the parity of 

Apple their shares from a stated figure 

to none at all and just call their 

stock of no par value. Then the quotations cannot be 

compared with the legal fixed sum which often results 

in making the investor think something may be wrong 

with its value because it is selling under an arbitrary 

price. It is a fashion in corporation financing which 
is becoming increasingly popular. 

It may also be a good business practice to popularize 
a security, when it has risen to so high a figure it is 
regarded as a rich man’s investment rather than one 
for the small investor, to split the stock into smaller 
units. But is a practice that likewise may develop its 
drawbacks in periods of depressions. This is a con- 
tingency investors should not slight in their considera- 
tion. 

Primarily splitting of stock is not a dividend. It 
provides the holder with no additional assets, no more 
than would an apple halved or quartered produce any 
more bulk than it contained before it underwent this 
amputation. What does actually happen, however, is 
that the corporation which engages in such stock split- 
ing creates for itself a larger outstanding issue of stock 
on which a larger sum of net earnings is required to 
maintain the dividend it was accustomed to disbursing. 

If a corporation was distributing 6 per cent, or $600,- 
000 dividends on $10,000,000 capital and decided to 
split its capital so there would be $20,000,000 outstand- 
ing, the amount needed to pay the same dividend would 
come to $1,200,000. It is possible for corporation offi- 
cials under the spell of an optimistic season to misjudge 
the ability of their undertakings maintaining such an 
increased earning power and therein may develop dis- 
appointments in the future. This possibility should be 
carefully weighed by the intelligent investor in consider- 
ing stocks that have been split up. 


Various estimates have been fur- 

Our nished of the money investors have 

Careless lost annually in worthless and fraud- 

Dollars ulent securities. They have ranged 

as low as $100,000,000 to as high 

as $500,000,000, but up to the present time no estimate 

of this economic destruction of capital has equalled 

that of the American Bankers’ Association, which puts 

the sum at the huge total of $1,400,000,000 annually. 

Collier’s Weekly says this is not far from $13 each 
for every man, woman, and child in the nation. 

If this computation is accurate it would indicate that 
all the combined efforts of the vigilance associations 
to eradicate financial fraud have not made any progress 
even though they have put forth their best efforts. 
January 9, 1926 


This estimate indicates that the loss in a few years 
had increased more than $900,000,000 from the high- 
est figure heretofore advanced. 

Looking at this estimate from another angle it may 
reveal that with our abounded prosperity foolish in- 
vestors have increased their commitments to financial 
fraud in the same ratio as expenditures have grown 
for other purposes. This is an academic thought and 
it has little to do with the known fact that to cope with 
the get-rich-quick cancer eternal vigilance must be em- 
ployed. 

It is the hope that the new Association of American 
Investors, chartered under the auspices of THE FINAN- 
CIAL Wor LD, and which has received such a favorable 
reception from our subscribers, to co-operate and lend 
its assistance to fighting this menace—and by number- 
ing this resolve among its other constructive activities 
render the investing public a useful service. There is 
no cause more worthy for an association to engage itself 
than the protection of capital against the raids of the 
dishonest forces in finance. 


In recent years minority stock- 


Minority holders have discovered they retain 
Stock considerable power when it is 
Interests united in common defense when 


they find they are not receiving 
equitable treatment. They have learned that the law 
which is supposed to protect the weak against the ag- 
gressions of the strong, also covers their interests. 

Proof of this fact was clearly produced in the out- 
come of the litigation seeking to enforce the guarantee 
of the Interborough Rapid Transit of a stipulated 
dividend on the stock of the Manhattan Elevated Rail- 
road which has been successful, the courts holding this 
to be an inviolable contract. A strong minority inter- 
est is waging a successful battle to secure a better price 
for Chesapeake & Ohio stock on the ground it is worth 
more. 

All the minority stockholding interests need to pos- 
sess to assure themselves legal protection is a strong 
case showing there is attempt to take advantage of 
them. With this weapon in their hands they need only 
to back it up with efficient legal talent and a combina- 
tion of their forces and resources. A minority inter- 
est may not always be right in its contention, but this 
fact sometimes is better to establish through legal ad- 
judication, than to accept on assumption. 

We have heard a great deal of the improvement in 
our politics through the exercise of their franchise by 
a much enlightened electorate. As much can be said 
of the increased knowledge of the rights of stock- 
holders through a more enlightened investing public 
and it is shown by what has been accomplished in sev- 
eral instances by fighting minorities of stockholders. 
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re Chain Store Stocks Too High ? 





HAIN store securities in the year 
just closed set a pace in a market 
that made big demands from a 

The average price of eight chain 
store stocks is now well over 650 as com- 
pared with an average of 257 in April 
of 1924. In April of 1923 the average 
price stood at 180 comparing with 99 in 
April of 1922 and 62% in the same month 
of 1921. These are prices adjusted to the 
value of stock dividends accrued and 
emphasize the extent of the advance in 
this group. 

The year past goes as a record for 
sales and profits. The declaration of a 
50 per cent stock dividend by the S. S. 
Kresge Company was the outstanding de- 
velopment among the listed stocks. By 
this action the company increased the out- 
standing common stock to $36,786,100. The 
split up of the stock of National Tea on a 
three-for-one basis was another of the 
important actions taken. There was a de- 
cided trend toward consolidation among 
the chain and department stores, and sev- 
eral increases in capitalization to take care 
of increased business. 
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leader. 








Our January Bond 
Circular will be sent 
to investors upon 


request. 


Ask for Circular S-11 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 
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Consolidations are leading to what is 
now called the “Super-Chain” and it would 
not be surprising within the near future 
to see these organizations reaching such 
proportions that the present systems will 
appear small by comparison. 

Because of the advances made by most 
chain store stocks they have come to be 
classed as “rich man’s stocks” and the 
splitting up of the shares is made with 
the purpose of obtaining greater distribu- 
tion and marketability. 

As was said, earnings for 1925 have 
reached record-breaking proportions. There 
is every reason to believe that 1926 will 
see a continuation of these favorable re- 
ports. With high earnings stock prices 
have reached levels unprecedented. The 
question remains whether these prices have 
discounted the favorable earnings. By ap- 
plying the yardstick of values to these 
stocks it appears that in most cases a 
liberal appraisal has been made of possi- 
bilities and probabilities for the near fu- 
ture. Kresge selling at a high record price 
of $850 is basing this on earnings of $30 
a share in 1925 estimated. Woolworth 
sold at $222 this week, National Tea set 
a record of $250. Taking the case of 
Kresge, the stock is selling on a basis of 


earning only 3.5 per cent of its market 
price. There are many securities to be 
lad among the high-yielding rail stocks, 
for instance, that show comparative earn- 
ings of between 10 and 17 per. cent of 
market price. Such a span in appraisal 
of values seems unreasonable from an in- 
vestment standpoint. Splitting up of shares 
and the payment of stock dividends does 
not affect the earning ability of a com- 
pany, nor does it add anything to the 
stockholders’ interest therein. 

The large chain store systems have as- 
sumed such proportions in their present 
structure as to dim the hopes of an ex- 
ceptional increase in earnings due to the 
contemplated consolidations. No doubt 
there can be economies effected that result 
from increased purchasing power and uni- 
fied management. It appears to be ex- 
pecting too much, however, for say Kresge 
to earn $85 a share (compared with $30 
in 1925) and thus sell on a basis of ten 
times its earning power. 

With a strong market in the early part 
of this year it is not without possibility 
that these securities will reach even higher 
levels because of the popularizing of the 
shares by reducing the par values and 


(Please turn to page 71) 


The Situation in Sugars 


S nearly as can be judged at this 
A writing, the outlook for the sugar 

industry for 1926 is not particu- 
larly bright. Indications are that even last 
year’s heavy production will be beaten this 
year, which is not a favorable prospect 
for the holder of sugar securities. 

For some time THE FINANCIAL WorLD 
has not taken a constructive position on 
sugar securities. At the same time it is 
believed that prices in the main have dis- 
counted unfavorable factors, although 
present price levels may not be sufficient 
reason for speculative purchase. 

The past year was a difficult one for 
most of the producting companies, due 
to the low prices for raw sugar. Only 
companies having an unusually favorable 
cost situation are able to make a reason- 
able profit in such circumstances. 

We would advise caution in respect to 
sugar securities for the time being. Low 
price levels are not necessarily buying 
levels, and we are not impressed favorably 
with the speculation possibilities in the 
rails and coppers. 

It may be too soon to estimate the prob- 
able world output of sugar for this year’s 
campaign, and, for that reason, it would 
be difficult to reach an accurate judgment 
as to the possible tendency of prices. 
Some authorities, while admitting that the 
year’s production will be greater than that 
of 1925, estimate a comparatively small in- 
crease. Another thing, there is general 
prosperity at home, and improving condi- 


tions abroad, which should make for steady 
improvement in the consumption of sugar. 
These factors compel only a short swing 
view of the situation. As the year ad- 
vances conditions may be such as to dic- 
tate a change in recommendations. 

Favorable prices in 1923 and 1924 en- 
couraged producers to increase production 
last year with the result that the world’s 
production showed an increase of 3,470,000 
tons to about 24,000,000, the largest in- 
crease ever recorded in a single year. 

Despite the fact that consumption of 
sugar continued to increase during the 
year prices took a downward course and 
reached a low point for 1925 in October. 
At the beginning of the year refined sugar 
was quoted at 6.75 cents a pound, while 
in October the wholesale price had fallen 
to 5 cents. Raw sugar in March sold at 
3 1-16 cents a pound and in October 
touched a low of 1 15-16 cents. 

Cuba’s crop established a new high rec- 
ord at 5,125,970 tons, an increase of more 
than 1,000,000 tons. Nevertheless there 
are more mills grinding in Cuba now than 
at this time last year, and the 1926 crop 
is expected to exceed that of 1925. 

The following table of net profits indi- 
cates the drop in earnings compared with 
1924: 


1925. 1924 
Cuban-American ..... $1,712,982 $6,575,784 
i ee ere eer ee 736,907 7,961,427 
Cuban Dominican .... 1,630,322 2,271,743 
BEARAtl BUBBA ..ccwese 164,900 1,186,262 
Punta AlOere ..+s-0+< 996,195 1,823,570 
Central Aguirre ..... 1,458,964 1,048,105 
Sree 1,303,398 1,344,511 
South Porto Rico 2,057,402 1,473,426 
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Forecast for 


1926 


A New Bulletin—free 


Our latest bulletin, just ready 
for investors, contains a spe- 
cific forecast of prospects for 
1926. 


Present financial conditions, 
summary of 1925 and four 
definite and important hap- 
penings to be expected during 
the next six months are all 
discussed—briefly and clearly. 


Stocks up—or down? 


No one owning stocks or 
bonds should fail to read this 
survey. A copy free while 
the supply lasts. 


BROOKM 


ECONOMIC SERVICE, Inc. 
25 Wes, 45th St., New York 


Send me copy of Bulletin F-120X&X 
free. 
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The Food Stocks 


ROS- 
' P PECTS 
ea seem to 
be favorable 
for the pack- 
ing industry 
during 1926. 
As a whole, 
the industry 
has had a 
good year, 
and faces the new one with its outlook 
more clearly defined than it was when 
it began the twelve months just brought 
to a close. 














Recovery in Hogs 


An outstanding feature of the past year 
was the substantial recovery in the hog 
branch of the industry. Better prices were 
the result of the change for the better. 

Conditions in the agricultural communi- 
ties are much better than they have been 
in years, and the general position of the 
farmer is vastly improved, despite asser- 
tions of discontent that are made now and 
then, largely under political inspiration. 
That situation, together with the general 
satisfaction in industrial and urban centers, 
presages a profitable year for the packing 
industry. This seems to be the consensus 
among leading men in the business. 


No Real Loss 


The extremely large corn crops promise 
expansion in the raising of meat animals. 
The outlook is for a lowering tendency as 
the year advances in the prices of hogs, 
but this does not mean losses to the pack- 
ers. The present price level is above 
normal, and it is believed that satisfactory 
profits can be obtained from lower prices. 

The fact that, generally speaking, the 
country is in a sound economic position, 
and that there is no important unemploy- 
ment, and that wages are high and pros- 
perity general, leads to the conclusion that 
packers’ should enjoy very satisfactory bus- 
iness conditions this year and that earn- 
ings should be highly satisfactory. 


Recommendations 


For purposes of investment with specu- 
lative possibilities, in our opinion the best 
to be had in the group of food stocks is 
Armour A, which our readers will recall 
was one of the stocks selected by Mr. 
Guenther for recommendation in his re- 
cent bargain suggestions. 


In our opinion American Can, an allied 
food stock, is selling too high. We would 
recommend Continental Can as preferable. 
California Packing seems reasonably at- 
tractive. By virtue of indicated earnings 
this company readily could increase its 
dividend. 


Mens 
Vv 


A Sound Investment 


I might say now that the best invest- 
ment that ever I have made is THE FINAN- 
craL Wortp with the only regret that I 
have not been a subscriber long before. 


“Tell your friends they need it.” 











Participating Class “A” Stock 


This company had larger gross 
sales in the six months ended De- 
cember 31, 1925, than in the entire 
preceding twelve months. 


The Class “A” stock is excep- 
tionally well secured with net 
“quick assets of $80 per share and 
net tangible assets of over $96 per 
share. 


In addition to the intrinsic merits 
of this security, an added at- 
tractive feature is provided 
through Common Stock Purchase 
Warrants. 


Price at Market 
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DIVERSITY 


@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 


@ The practical applica- 
tion of that principle in 
making Sound _ invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 


q Ask us to analyze 
your list from this point 
of view. 
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Successful Investors 


are usually those who made a thorough 
investigation and analysis first of what 
they are buying. Our Statistical De- 
partment is at your service. Use it. 
There is no obligation. 


We buy and sell 100 share or odd lots, 
listed and unlisted securities. 


Write for Free Booklet 
on Trading Methods 


(HisHOLM & (HAPMAN 
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WE extend the facilities of 
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Electric Bond and Share Company 


(Incorperatea im 1905) 
Paid-up Capital and Surplus, $75,000,000. 
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dicative of sincere effort on the part of 
tanners to do all possible to adjust the in- 
ventory situation to normal. Increasing 
consumption of leather helped this work 
along. In consequence, the first half of 
this year is expected to show up much 
better than did the corresponding period 
of last year, and leather company earnings 
for 1926 should be highly satisfactory, all 
things considered. 








Oils 
(Concluded from page 44) 


























The Leather Stocks 


the leather 

industry has 
made real progress 
towards a return of 
something like real 
prosperity, helped 
somewhat by the ad- 
vance in crude rubber, which has had its 
effect upon rubber footwear, it cannot be 
said that the time has arrived when secur- 
ities representing the industry can be re- 
garded as entirely out of the woods. 


Speaking of leather stocks as a group, 
we cannot regard them, at least for the 
first half of the year, as interesting, in 
view of the much sounder opportunities 
for investment and speculative purchase 
that are to be found elsewhere. 


It is possible to view the leather in- 
dustry as it enters upon a new year with 
a greater degree of satisfaction that was 
possible a year ago. Inventories appear 
to be in normal proportions. Consumption 
is becoming heavier. And the industry in 
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‘ LTHOU GH every respect is better off than at the be- 


ginning of 1925. 


Leaders in the industry affirm that pres- 
ent satisfactory inventory conditions prom- 
ise to be maintained throughout the year. 
There also appears to be reason for ex- 
pecting fairly satisfactory conditions in the 
shoe industry, due to general prosperity. 
This, of course, by reason of the sounder 
inventory position of the leather industry, 
foreshadows better conditions all round. 


That the industry itself recognizes the 
imperative need for sounder organization 
is evidenced by the fact that there is at pres- 
ent under way a survey intended to pro- 
vide facts regarding existing supplies of 
leather, production capacity, and general 
condition of plants and of the market. 
The results of this survey it is expected 
will be organization of the industry gen- 
erally on a sound basis and complete cor- 
rection of the conditions that have made 
for the long depression since 1921. 

Production of leather last year was 
about equal to that of 1924, which is in- 


mJ 


that, in the past, when optimism has ruled 
for a time there soon has developed activ- 
ities that have ended up with overproduc- 
tion of crude and over-refining. It is for- 
tunate that at this time prices of petroleum 
products are holding up well and advances 
are not being unduly accelerated. 


We anticipate satisfactory showings for 
the larger oil companies for last year. 
These reports soon will become available 
from official sources. There will be a 
disposition to discount these reports in ad- 
vance of their appearance. Much of this 
discounting already has been done. At- 
tractive yields are few and far between; 
that is, from the better class of oil stocks. 
That fact somewhat reduces the oppor- 
tunities for profitable speculation. 


Consumption of petroleum products has 
increased tremendously. There have been 
intermittent rumors of impending short- 
age, but these have failed to be translated 
into fact. It is our opinion that the talk 
of possible shortage will not be heard for 
atime. There is abundant facility for the 
production of gasoline, and ample capacity 
for still further expansion in consumption. 
The indications are that prices of gasoline 
are due to advance. This will lead to 
greater cracking operations. The ques- 
tion is, how will the refiners meet this sit- 
uation. Will they exercise control and 
avoid going too far? Because it is im- 
possible to answer that question authori- 
tatively and conclusively is what adds a 
serious uncertainty and compels the exer- 
cise of caution in making commitments in 
oil stocks. 


From time to time we will make known 
our policy regarding the purchase of oil 
stocks. Those companies which managed 
to come through last year with favorable 
earnings, and which are well organized and 
in strong financial position, will afford 
some opportunity for selection. At this 
time it is impossible to do more than offer 
the opinion that the present situation 
affords promise of a good year for the 
oil industry, and that a highly construc- 
tive position regarding oil stocks as a 
group cannot be taken with safety. Com- 
mitments made now might be confined to 
Standard of New Jersey, for the long pull 
and Texas Company, which is the strong- 
est of the Independent group and affords 
a reasonably good yield. 
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Are 


OIL STOCKS 


Still a Buy? 


In August and September, 1925, believing the 
oil industry faced a period of improvement 
similar to that of the Fall and Winter of 
1923-1924 and 1924-1925, we advised the pur- 
chase of individually sound issues. 


Since then, oils have advanced to around the 
highs of last February and June. 


WHAT NOW? 


Is it the time to sell and take profits? Or, 
does a declining oil production, and an un- 
usually large demand for this season of the 
year, forecast a boom ahead with materially 
higher prices for oil stocks? 

WHAT TO DO IN OILS and WHY is out- 
lined clearly in a NEW ,analysis of the oil 
situation, just prepared for our clients. A 
few copies have been reserved for FREE 
distribution, 


Simply ask for FWJ-9 


AMERICAN INSTITUTE OF 


FINANCE 
141 Milk Street Boston, Mass. 











What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as to 
trading methods and will be pleased to 
send a copy to any reader of The 
Financial World on request. 


Ask for F.W.-1 


McCLAVE & CO. 


M {N. Y. Stock Exchange 
embers) N. Y. Cotton Exchange 


67 Exchange Place New York City 





























Conservative 
Investments 


SHIELDS & COMPANY 


MEMBERS NEW YORK STOCK EXCHANGE 
52 CEDAR STREET 
New YORK 
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Tobacco Stocks 


EW of the industrial groups last 
| See were able to make as generally 

satisfactory a showing as did the 
tobacco industry. In fact, there are few 
industries that can show a comparable rec- 
ord for consistent stability, good times and 
bad. Periods of 
general business 
depression have 
but little effect. 
The companies 
are not both- 
ered by alterna- 
tions of good 
and lean years. 
Vl For this reason, 
good tobacco stocks are able to command 
prices that in most cases do not afford 
especially attractive income return. 








, 


Net earnings for the well organized 
companies last year were highly satisfac- 
tory and established new high records. 
And, according to authorities in the indus- 
try, the outlook is for continued sales ex- 
pansion, with comparative stability in costs 
and prices. 

Most stocks in the tobacco group have 
discounted their good outlook fairly far 
ahead and it is difficult to select securities 
that still afford reasonable prospects for 
further improvement. THE FINANCIAL 
Wor.p’s recommendations of good tobacco 
stocks made through 1925 all have given 
a good account of themselves. At this 
writing, prices generally are so well ad- 
vanced as to cause us to narrow down 
recommendations. This is because most 
of the stocks afford very small income re- 
turn and have advanced well enough for 
the time. 

We would suggest that commitments at 
least for the first few months of this year 
may be confined to Tobacco Products A 
and American Tobacco. The latter, in our 
opinion, has fairly attractive possibilities. 
The former has come to occupy a position 
that makes it recognizable as a business 
man’s investment with speculative possi- 
bilities. Tobacco Products common also 
possesses fair possibilities, although the 
current price appears to reflect much of the 
merit that rests in it. 
Of course, with the general outlook 
favorable, and with fairly prosperous con- 
ditions likely for some time to come, the 
chances are that this year may establish 
another new high record for earnings for 
the tobacco companies. Later on it may 
be possible to amend our present position 
and to suggest extension of purchases. For 
example, Reynolds Tobacco may, by some 
rearrangement of ‘capital structure, work 
into a position where it will be possible to 
recommend the stock, while, at present, 
the price seems high enough. 

One stock which we have found it neces- 
sary to withhold recommendation on is 
Lorillard. We do not find that this com- 
pany has improved its position sufficiently 
to justify recommendation. 
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The Financial World Quarterly Index 


_The following is an index of the leading articles published in THe Financia Wortp in the fourth quarter of 1925. 
This is published at the request of many subscribers who have suggested it would be of great assistance to them in refer- 
ring back to analyses of securities they were interested in. 


second, July 11, and the third October 17, 1925. 
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Baldwin, L. W. (Missouri Pacific) .................. Oct. 17 
Banks—Are Banks Selling Securities -................ Oct. 31 
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Bonds—What Bonds Are a Buy? ...................... Nov. 21 
ce ge ne Dec. 12 
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Youngstown Sheet & Tube 


The first quarterly index appeared in the April 11 issue; the 
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Radio 
(Concluded from page 50) 
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be given as to the financial outlook, but 
attempt at the development in this period 
would without doubt fall short of the 
wildest expectations. When it is consid- 
ered that such men as C. Francis Jenkins, 
inventor, believes that 1926 will see actual 
service in radio vision and from far-off 
London, Professor A. M. Low declares 
that in the near future it will be possible 
to heat, cook, and light by radio. He goes 
so far as to say that our very clothing will 
be so equipped that by means of radio 
waves it will be possible to heat our 
bodies, degree by degree, to the required 
temperature, according to the season of 
the year. Radio’s possibilities are rapidly 
reaching out toward infinity and while in 
process it is folly to attempt to arrive at 
the extremes. 


Another House Cleaning? 


The year just begun gives hopes of 
further sound development before its close. 
Now at the height of the season there are 
many securities selling at levels that are 
representative of the dull summer months. 
Is radio getting ready for another house- 
cleaning? It appears so. Sets and ac- 
cessories are already flooding the market. 
Prices have again been slashed. Dealers 
having learned a lesson from last year’s 
troubles are buying only as needed and 
stocks are carried mostly by the manu- 
facturer. What will he do with them? 
Aiter holding out as long as possible he 
will be forced to sacrifice them to the 
dealers at prices that will allow for quick 
turnover to consumers but without profit 
to himself, That is ‘not profitable busi- 
ness and he makes that decision if it is 
not forced upon him. This for the good 
of the industry, but at the same time 
it eliminates immediate prospective custom- 
ers. They join the army of waiting en- 
thusiasts. 


Almost seventy per cent of the year’s 
business is done in the good last and first 
quarters. Coming earning reports of the 
holiday trade may have a stimulating ef- 
fect upon stock prices. If this happens as 
in the past there is opportunity for 
strengthening a position in radio stocks 
by transferring at that time into the high 
yielding utility preferred stocks and if a 
firm faith is still held in the ultimate 
future of radio, the dull summer months 
offer the chance for recommitment, 


The Dull Season 


In the past THE FINANCIAL Wortp has 
confined its recommendations almost solely 
to Radio Corporation of America stock 
and this with a view to the long pull out- 
look. There is no reason at present for 
changing this opinion nor is there occasion 
for rushing after the stock under pre- 
vailing conditions. The corporation earned 
only 12 cents a share in the first nine 
months of 1925. How much the last 
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We offer and recommend— 
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$100,000 Virginia Railway and Power Co. 


$50,000 Norfolk & Portsmouth Traction Co. 


$25,000 Northern States Power Co. 
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$100,000 Utah Light & Traction Co. 
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INCORPORATED 
NEW YORK BOSTON CHICAGO 
120 Broadway 147 Milk Street First Nat’l Bank Bldg. 
quarter earnings will strengthen this show- 2 
ing is a question. Business was fairly good ; The Steels 


but it would have to be extraordinary to 
approach last year’s record. Without the 
introduction of some radical development 
during the normally depressing season of 
summer static this is an opportune time to 
exercise courage and conviction in invest- 
ing in radio, when business reflects a 
natural depression. 


It would not be surprising to see be- 
fore the year is out a decision in the im- 
portant distributing problem of Radio 
Corporation which would designate the 
selling forces of Brunswick and Victor as 
their means of reaching the consumer. It 
is a logical step and an economical one 
that has possibilities because of the pres- 
ent tieup with these two companies. 


The Radio Corporation, as in the case 
of the telephone, sees to the far future. 
Taking the steps from the toy to the 
novelty to the communication service, its 
aims are to develop toward the latter. 
Progress has been made and it has been 
steady and substantial to the point of plac- 
ing the United States in undisputed leader- 
ship in the field. 


For the Long Pull 


With the past year as a reminder, that 
not even the strongest unit in the industry 
is immune from the uncertainties that ac- 
company speculation in radio, let caution 
be the watchword against a repetition of 
similar conditions. Leaders in the indus- 
try who have its interests at heart are de- 
veloping for the long pull, so why should 
the investor expect his monetary contribu- 
tion, in the form of an investment, to 
reap rewards beyond present limitations. 
If you have faith in the future of radio 
the disturbing developments that accom- 
pany the transition to stability should be 
no reason for worry. Radio is a long 
pull speculation and the safest means of 
identifying yourself with it is in staying 
with the strongest unit in the field. 
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a fairly large tonnage of rails ant struc- 
tural steel under order and unfilled. The 
satisfaction of these contracts will neces- 
sitate fairly large production activity for 
the first quarter. The outlook for a high 
rate of consumption for 1926 in the build- 
ing and motor fields is not so clear. 


We are inclined to believe that 1926 will 
not witness anything in the shape of a 
boom in the steel industry, with produc- 
tion through the year on a fairly high 
average. There is no immediate prospect 
of anything substantial in the way of 
price advances for steel products. Profits 
for the several units in the industry are 
not expected, broadly speaking, to provide 
anything startling. 

Outlook in the building construction in- 
dustry, which is a large consumer of fab- 
ricated structural steel, is uncertain 
enough at present to justify some caution. 
Just what may be expected in this direction 
it would be difficult and dangerous to 
judge with any degree of definiteness at 
this writing. 

In view of the foregoing and because of 
general conditions in connection with the 
securities markets, in our opinion the in- 
vestor who wishes to speculate further in 
the steel group would do well to confine 
commitments to U. S. Steel common and 
Youngstown. The Steel Corporation is 
the dominant unit in the industry, can 
maintain a satisfactory profit margin even 
with consumption of steel comparatively 
small, and the dividend is as safe as that 
of any common stock. The large equities 
back of the stock, together with the pres- 
ent indicated earning power, justify con-' 
fidence and merit a higher than usual 
price for the stock. Youngstown enjoys 
able management and good earnings com- 
pared to its current market price. 


57 














Purity 
Bakeries 
Corporation 


We have prepared a spe- 
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Facts and Opinions 
Condensed 


Ten n.inutes a week, if you read 
the Bache Review, will keep you 
informed on the main _ subjects, 
important to your own business, 
which affect the commercial and 
financial s‘tuation. 


Sent for three months, without charge 
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—and three economic 
facts in the offing, 
which are threaten- 
ing to precipitate the 
ending of this Bull 
market, are discussed 
in Survey 2552. 
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Agricultural Stocks 
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of materials 
and products 
of factories 
today is at a 
high rate 
never before 
€X perienced. 
Generally, the country is prosperous and, 
as it always is when with funds, is gen- 
erous in its buying, although not prodigal. 

After a long stretch of hard times, the 
agricultural sections of the country are 
having a taste of prosperity. 
houses 
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Mail order 
advise us that farmers now are 
sending larger average orders. 

The gap between the prices for farm 
products and the general price level stead- 
ily is closing up; has closed more effec- 
tively in some sections than in others. 
This is one of the fundamentals upon 
which leaders in business and industry are 
basing their 1926 optimistic predictions. 

There is agreement among economists 
and bankers, as well as manufacturers and 
merchants, that the purchasing power of 
the American farmer is going to become 
greater and greater, and that return of the 
sort of conditions that for four or five 
years proved so onerous is something 
which need not be worried about at this 
time. There, however, are reservations in 
expressions of optimism. It is pointed out, 
for example, that the return.to what might 
be considered normal and free expenditure 
among farmers is going to be slow if for 
no other reason than the necessity first of 
all for removal of old debts. The farmer 
when he gets his hands on money after a 
long period in which he has been com- 
pelled to use his credit usually pays up 
his old bills before he becomes in any way 
free with his spending. 

Mail order concerns this year should do 
well, as should companies engaged in the 
production of agricultural machinery. The 
fertilizer companies also should have a 
satisfactory year, provided there. does not 
occur in general conditions anything to 
produce reaction. 

Of interest is the statement of Guy 
Huston, president of the Chicago Joint 
Stock Land Bank, reflecting the growth of 
Joint Stock banks this year, which Mr. 
Huston believes is proof of prosperity on 
the farms of the country. The banks last 
year increased their assets in excess of 
$100,000,000, capital increase $7,000,000, and 
surplus, reserves, etc., $4,000,000. 

There is much talk of the stress in some 
farming sections resulting from the extra- 
ordinary corn crop and the consequent low 
prices. It seems to us that more is being 
made of this situation than it deserves, and 
that the corn farmers are not nearly so 
badly off as they are said to be. The fact 
is that a great proportion of the corn crop 
each year is used for feed. The farmer 
“gets his” not from corn but from prices 
for cattle, hogs and sheep. The outlook 
for all three of these is bright, so that the 
farmer should do well this year. 














Kings County Trust Company 


BOROUGH OF BROOKLYN 
342, 344 and 346 Fulton Street 


Capital, $500,000.00 
Surplus, $4,000,000.00 
Undivided Profits, $794,000.00 


JULIAN D. FAIRCHILD, President 
JULIAN P,. FAIRCHILD, Vice-Pres. 
WILLIAM J. WASON, Jr., Vice-Pres. 
HOWARD D. JOOST, Vice-Pres. 

J. NORMAN CARPENTER, Vice-Pres. 
THOMAS BLAKE, Secretary. 


ALBERT I. TABOR, Ass’t Secretary. 
CLAKENCE E. TOBIAS, Ass’t Sec’y. 
ALBERT E. ECKERSON, Auditor. 
STATEMENT 
At the close of business on December 
3ist, 1925 
Resources 
Cash om Teme <ccccces $2,204,069.7 
Camh: itt BRROES decckissxs §,528,977.23 
New York City and 
Brooklyn Bonds ...... 1,436,310.00 
Short Term Investments 608,774.11 
Other Bonds and Stocks. 6,264,241.96 
Bonds and Mortgages... 1,490,925.00 


De- 


Loans on Collateral, 


mand and Time 20,879,082.12 


Bills Purchased ........ 1,839,173.13 
GBice Bwlliding ....0...6. 210,000.00 
Interest and Commissions 
BOGE i inkcks ae shinies 249,422.96 
$40,710,976.22 
Liabilities 
CEA «sacs cnn s W202 88% $ 500,000.00 
PSS eee 4,000,000.00 
Undivided Profits (met). 794,290.06 
Due Depositors ........ 35,068,784.37 
Checks Certified ........ 154,128.11 
Rebate on Loans and Bills 
oN errr ns 18,073.36 
Taxes and Expenses Ac- 
ee ee ee ae ee 82,500.00 
Officers Checks Outstand- 
LS er ere ere Te 93,200.32 
$40,710,976.22 
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Contact 


To the investor who realizes the great 
advantage of contact direct with the prin- 
cipals in an established and aggressive 
firm handling both stocks and bonds, we 
offer an unusual degree of co-operation. 


Write for Copy of the 
D & E Review 


DRESSER & ESCHER 


115 Breadway New York 
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Herewith is reproduced a 








Oe et TESTIMONY 





y 
received by R. H. w 


Laverie & Sons, Inc., from 
The Foundation Company of 
New York, one of the largest 
building companies in the 


world. 


PERSONAL SUPERVISION 


Insures Dependable S ervice 
INSPECTION AND TEST OF MATERIALS 


Inquiries Solicited 


R. H. LAVERIE & SONS, INC. 


17 STATE STREET NEW YORK 
CHICAGO, ST. LOUIS, PITTSBURGH, BIRMINGHAM, ETC. 


Representatives throughout the World 
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Guaranty Trust Company 
of New York 
MAIN OFFICE FIFTH AVE. OFFICE MADISON AVE. OFFICE 
140 Broadway Fifth Ave. and 44th St. Madison Ave. and 60th St. 
LONDON PARIS BRUSSELS LIVERPOOL HAVRE ANTWERP 
Condensed Statement, December 31, 1925 
RESOURCES 

Cash on Hand, in Federal Reserve Bank | 
and Due from Banks and Bankers...... $162,995,748.94 
U. S. Government Bonds and Certificates.. 34,980,695.39 
SS Ee I rem 15,762,171.73 
a ae en 21,593,855.71 
Loans and Bills Purchased ©............ 382,279,794.05 
Real Estate Bonds and Mortgages ......... 1,565,650.00 
Items in Transit with Foreign Branches 5,548,257.48 
Credits Granted on Acceptances .......... 40,263,426.45 
er err 7,980,926.04 
Accrued Interest and Accounts Receivable. . 6,637,400.72 
$679,607,926.51 

LIABILITIES 

NN so ieee te ewok aaa ot $25,000,000.00 
Ska na ea wade ee Heme ee 15,000,000.00 
SE PU, nck RS Sees oa wegen 6,884,933.80 
$46,884,933.80 
EE ee re 5,000,000.00 
Accrued Interest, Reserve for Taxes, etc. .... 6,046,070.19 
SSE LEEPER PE PET OE -.. 40,263,426.45 
Outstanding Treasurer’s Checks .......... 34,055, 743.55 
I nig 0 bass ae Og CES ORO wee 547,357,752.52 
, $679,607,926.51 

ad | 









































The Textile Stocks 


UBLICATION of a series of arti- 
Pp cles discussing the New England 

textile situation and the various tex- 
tile securities that are obtainable on the 
market leaves little to be said to readers 
of Tue FInAnciAL Wortp. There are 
some sound investments, no matter what 
the industry as a whole may need to bring 
it up to par. The textile business is mov- 
ing towards better times, but there remains 
much to do before it has reached calm 
waters, 

Last year, it can be said that the silk 
business was busy, the woolen mills ex- 
ceeded their output for the previous year, 
and the cotton branch of the industry had 
little to report in the way of encourage- 
ment. 

The outstanding feature has been the 
tremendous strides made by the rayon in- 
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dustry. We are told by our observers 
who have been close to developments in 
the textile industry, that it will be well 
to watch the rayon end of it. In 1914, 
the world’s production of rayon was 26,- 
000,000 pounds. Last year, so the esti- 
mators say, the production was about 185,- 
000,000 pounds. The world production of 
silk is about half that total. And this 
country leads the world in the production 
of this comparatively new “artificial” silk. 
It is not to be concluded that this rayon 
production has put the real silk in the 
background. Experts assert that rayon has 
broadened the market, and the range of 
the manufacturer. But, because it is im- 
possible to forecast what may happen in 
rayon in the future, it will be well for 
investors to keep their eyes on its progress, 


It is true that prosperity and fancy are 





helping to hold up and increase the public 
liking for silk. With that in mind, one 
easily can foresee still greater strides by 
such a facile industry as the production of 
the artificial product. 

The securities of companies engaged in 
the production of rayon that are well or- 
ganized and soundly financed possess in- 
teresting possibilities for the long pull. 

Demand for woolen goods last year was 
heavy and resulted in better business than 
had been experienced for some time. The 
cloth mills are looking forward to good 
business for this year. Last year’s total 
business for wool was more profitable than 
in 1924, and this year should be better than 
1925. 

The cotton branch of the industry, which 
is the largest, had a bad year in 1925. 
The Southern mills continue to have the 
best of the business. But there seems to 
be far more capacity than is needed, which 
does not make the situation a promising 
one. Once New England gets her power 
developoments under way, and her cotton 
mills organized to the -use of hydraulic 
power, she may come back and be abie 
to stand up against her southern competi- 
tors. But, until that happens, the prospect 
offers little encouragement. 

In view of the sounder and more prom- 
ising opportunities that are to be had in 
other groups discussed elsewhere in this 
issue, we would not care to make any 
specific recommendations for purchase in 
textile stocks at this time. 





Electrical Industry Prospects 


EGARDING the outlook for the elec- 

trical industry for the coming year, 
E. M. Herr, president of Westinghouse 
Electric, says: 

“There is every reason to believe that 
in 1926 the market for large electrical 
generating and distributing apparatus will 
show a marked improvement over 1925. In 
1923 there was unusually heavy buying 
of such apparatus, but since then pur- 
chases of the large Public Utility Compa- 
nies have been below normal. One of the 
most serious conditions with which the 
electrical industry is faced today is the 
intermittent demand for large capacity 
electrical apparatus, involving heavy capital 
expenditures. This results in a disturbance 
of labor conditions in the shops where such 
apparatus is manufactured and makes im- 
possible a uniform production scheduie. 

“A somewhat parallel condition exists 

in the purchase of supply apparatus by 
Public Utility Companies. During the first 
half of the year the demand for this prod- 
uct is about 20 per cent greater than 
during the last half. A more uniform 
system of buying throughout the year 
would certainly result in a more efficient 
utilization of man-power, manufacturing 
and transportation facilities, and invested 
capital, as well as lower prices to the con- 
sumer. 
‘ “There has been a material increase in 
the use of electrical household appliances 
during the year 1925 and a still further 
increase is anticipated in 1926.” 
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A Broadway Investment of a New Kind 





A new type of religious structure which is being built 
on a business basis and 1s expected to yield a surplus for 
religious work, 1s the Broadway Temple now under con- 
struction at 173rd St. and Broadway. 


$4,000,000 Already Provided 


The bonds already sold and the loan granted by the Metropolitan 
Trust Co., together with cash assets, total more than $4,000,000. 


Income Estimate Exceeded 


Conservative rental figures fixed on the actual plans for the building 
by Nehring Bros., the real estate agents of the Corporation, show that 
the actual income for the stores and apartments will be 21 per cent 
more than originally estimated. The estimate itself demonstrated that 
with interest charges met all bonds could be retired in a trifle over 20 


years. 














Euuis L. Puiiuips, President, 
Pres. Long Island Lighting Co. 


Warson S. Moore, 


ARTHUR J. BaLpwin, Vice-President, 
Vice-Pres. McGraw-Hill Pub. Co. 
W. R. ComFort, 

CARL H. Fow ter, 


Fowler & Holloway 


SAMUEL McRobserts, Treasurer, 
Chairman of the Board of Chatham- 
Phenix National Bank and Trust Co. 


This group are giving personal attention to the construction 
details and will manage the whole property when it is completed, 
and that, too, without charge or personal profit. Any corporation 
would welcome such leaders. 


Over $2,000,000 Worth Already Sold 


A total of over 4,000 people have subscribed for more than 
$2,000,000 worth of these second mortgage 5 per cent cumulative 
interest bonds ranging in amounts from $100 to $250,000 (the 
amount taken by John D. Rockefeller, Jr., while J. C. Penney 
took $120,000). 


The Present Issue Offered 


Valuable improvements, adjustments adding to income and 
other conditions have increased the cost so that an additional 
block of $250,000 is now offered to the public. They are avail- 
able in amounts from $100 up and can be paid for where desired 
in 10 instalments 60 days apart (a $100 bond thus costs but 15c 
per day.) The Directors are eager to have all sections of the 
country own bonds and hold an interest in this first structure 
of its kind and hence welcome subscriptions in any amount. 


What Is Broadway Temple? 


The building will be a new type of apartment house and 
church plant combined. It will vie with the Woolworth Building 
in altitude, located on a full block on the highest point of 
‘ Broadway at 173d to 174th St., and containing apartments and 
living quarters for 1,000 people, with a beautiful church audi- 
torium on the ground floor seating 2,000 people, while in the 





A Word to Bond Holders 


You as partners have the privilege of solicit- 
ing your friends. Your bond awaits you at the 
bank if you are paid in full. 
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Formerly Vice-Pres. U. S. Grain Corp. 


FREDERICK Krart, Secretary, 
Vice-Pres., Kraft Cheese Co. 


Pres., Reid Ice Cream Co. 
Hon. Roya S. COPELAND, 

U. S. Senator, New York 
CHARLES A. FRUEAUFF, 

Frueauff, Robinson & Sloan 


The William Kennedy Construction Co., the general contractors, 
give assurance that the apartment section will be ready for tenants Oc- 
tober Ist, 1926, thus insuring an early income. 


Noted Financiers Form the Directorate 


The Directors of the Broadway Temple Corporation are as follows: 


LAMAR HArpy, 
Former Corporation Counsel 


RosertT H. MONTGOMERY, 
Lybrand, Ross Bros. & Montgomery 


J. C. Penney, Chairman of the Board and 
Founder of J. C. Penney Chaia Stores 
EK. P. Vi REever, . 
Formerly Pres., Grand Central Palace 


W. P. TANNER, 
W.P. Tanner-Gross Co. 


basement and in other sections are located gymnasium, swimming 
pool, bowling alleys, club and Sunday School rooms, banquet and 
social halls, kitchen and kindergarten; altogether a church plant 
unsurpassed by any in America. It will have a tower 30 stories 
high, topped by a cross 34 feet high—flood lighted and with a 
searchlight at its foot. 

The income from the building will be used to liquidate the 
bonds issued to erect it and will then be employed to do worthy 
social and religious work in New York City, where three out 
of four are foreign born or their children. 

It is this feature which gives this investment unique quality. 
It offers a chance for an investment with a thrill which has 
not been equaled since we all bought Liberty Bonds. 

This project will provide an imposing religious structure in a 
city where the Church has been submerged by commercial struc- 
tures (56 per cent of New York’s churches do business on an 
annual budget of $4,000), and provide later over $300,000 an- 
nually to establish religion in this city. The new Columbia 
University Medical Center now being erected, to cost ultimately 
millions of dollars, is only five blocks away, while first bridge 
across the Hudson will be four blocks in the other direction. 
The property, therefore, is rapidly increasing in value. 

There are several attractive details which will be sent you if 
you fill out the attached coupon. 











Mail to ] 
GENERAL SAMUEL McROBERTS, ] 
| Treasurer, Broadway Temple Building Corporation, ] 
| 149 Broadway, New York. ] 
| Without obligation to me, please let me know about the 
| Broadway Temple Second Mortgage 5% Gold Bonds. 
| TS ES Scena aa AAs, eR eer Dee ee SER ee, See Sen ne Te | 
| ORCC lie sascha 
i ne ne , | 
I liao atnoenaeedanndinn | 
Rains sddiacateite hiadncommctnhiemnaenieseaienen mane 























VIEWS OF THE REFINERY 
Upper—A few of the Burton cracking stills. 
Lower—Part of new plant. Each large still has a capacity of 1,000 barrels. 


LION OIL 


Manufacturers of 


PETROLEUM PRODUCTS 


Particularly 
Bunker Fuel Oil Gasoline 
Diesel Engine Oil Naphthas 
Gas Oil Distillates 


Paving Asphalt 
Roofing Flux 
Road Oils 


For export delivery thru facilities at New Orleans, U. S. A. 
Domestic delivery from the refinery in “LION OIL” TANK CARS 








LION OIL REFINING COMPANY | 
EL DORADO, ARKANSAS | | 
| 
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The Stock Market 
(Concluded from page 42) 
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tremes that a sharp reaction will have to 
take place. With the credit situation and 
its important bearing on security prices 
just moderately good and with the new 
construction outlook with its great influ- 
ence on prosperity beclouded and with in 
addition a high price level for stocks we 
certainly have a picture that calls for 
great caution on the part of the conserva- 
tive investor. 


It is for this very reason that Mr. 
Guenther in the list of bargain stocks he 
recommended last week took a very con- 
servative position and confined his recom- 
mendations to very clearly undervalued 
situations, which on the average would 
give a return in excess ef current money 
rates. It is the only sound position for 
the investor to occupy until the business 
outlook for the coming year can be fore- 
cast with a greater degree of certainty. 
At present it is my judgment that the year 
1926 will witness a continuance of the uni- 
form and orderly upward trend in rail- 
road stocks, but will be featured by a much 
less uniform action in the industrial di- 
vision of the list. In addition to the bus- 
iness readjustments that are not yet com- 
plete in the industrial division we also 
have the fact that many industrial stocks 
have reached market levels that would re- 
quire an important further expansion in 
prosperity to justify; obviously if this does 
not come these market prices will have to 
be revised downward. 


Nothing in the foregoing should be taken 
as predicting the near term market action 
of securities. We have had _ several 
months of rapidly advancing prices and a 
minor reaction may come along at any 
time. In conclusion it appears wise at 
this time to carefully go over security 
holdings and as has been previously rec- 
ommended accept profits on those of the 
bargains where the yield is less than 6 
per cent excepting the rails. It appears 
to be the part of wisdom at this time to 
confine commitments to rails, high yield- 
ing public utility preferred stocks, low 
cost coppers and clearly defined high yield- 
ing industrial situations. 








New Construction 
(Concluded from page 41) 












future market action. They are: 

1. Building cannot continue to expand at 
the present rate indefinitely. 

2. Realty values must be based on the 
ability to earn a return on the investment, 
which means that an era of declining rent- 
als would result in lower realty prices. 

3. Money rates will not always be at 
the present quotations. 

4. The stock market will not continue 
indefinately on the up side. 

5. Building company stocks are at rela- 
tively high price levels. 
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Demand Loans 
Time Loans 
Bills Discounted 


(Less Anticipations) 
Real Estate 
Foreign Offices 


UPTOWN OFFICE: 
Madison Avenue 
at 45th Street 


Foreign Offices 
LONDON: 10 Moorgate, E. C. 2 
Bush House, Aldwych, W. C. 2 
PARIS: 23 Rue de la Paix 
MEXICO CITY: 48 Calle de Capuchinas 














THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK. 


Alvin W. Krech, Chairman of the Board 
Arthur W. Loasby, President 


Condition at the Close of Business, December 31, 1925 


ASSETS 
Cash on Hand and in Banks........ $ 43,962,413.79 
| Exchanges for Clearing House...... 58,246,235.79 
Due from Foreign Banks........... 10,846,708.47 
Bonds and Mortgages.............. 10,882,294.00 
Se ee 19,362,636.25 
Short Term Investments............ 2,408,943.10 
Other Stocks and Bonds............ 17,596,559.86 


oeeeeeerererer eee ere ee eee 


oer ee eee 


See OC Pne wea Coe eee eee ee 


Customers’ Liability on Acceptances 


Accrued Interest Receivable and Other 


ME oss vacdansensesaenons 3,238,587.26 
$489,238,468.54 

LIABILITIES 
| oe ET Oe eer Te eee: $ 23,000,000.00 


| Surplus and Undivided Profits 
Deposits (Including Foreign Offices) . .418,881,257.90 
Acceptances (Less in Portfolio) 
Accrued Interest Payable, Reserve for 

Taxes, and Other Liabilities. ... 


W 


37 Wall Street 





68,796,437.34 
45,800,225.71 
115,702,488.26 


23,217,431.08 
849,179.38 
68,328,328.25 





13,356,789.21 


27,691.447.19 


6,308,974.24 





$489,238,468.54 


IMPORTERS AND 
TRADERS OFFICE: 
247 Broadway 
District Representatives 

PHILADELPHIA: Packard Building 
BALTIMORE: Calvert and Redwood Sts. 
CHICAGO: 105 South La Salle Street 
SAN FRANCISCO: 485 California Street 























Motor Stocks 








Net earnings per share are large. 
year. 


Will further strong advance be seen? 


to every investor. 


to a sample copy, free. Simply address 








A Buy or Sale? 


Trade reports say 1926 will be another banner 
Motor stocks, after the November break, are again up. 


Or are basic conditions unfavorable, and 


‘motor stocks a sale now? We are just sending our clients a special report, of value 
To acquaint you with our Market Service, 


American Securities Service 


you are welcome 








Corn Exch. Bank Bldg. 
Suite 837, New York | 














6. A stronger market position can be 
had by transferring into secure, high- 
yielding stocks such as the preferred is- 
sues of leading utility companies. 

In summarizing it is expected that pres- 


ent activity will continue well into the new 
year, unless a break is encountered, 
brought on by such happenings as a col- 
lapse in the Florida boom, or a sharp rise 
in money rates. 
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BEFORE YOU INVEST 
in 
REAL ESTATE BONDS 


Send for our Booklet furnished free 
on application, explaining Buckman & 
Ulmer First Mortgage 6% per cent Col- 
lateral Trust Bonds. It will point out 
to you the special advantage of invest- 
ing in our Jacksonville First Mortgage 
Bonds, where interest payments reach 
you quarterly on the date due and 
where our financial responsibility, long 


loan experience and superior safe- 
guards will meet your every require- 
ment, 


Write today 


BUCKMAN & ULMER 


Buckman Bldg. Jacksonville, Fla. 




















FARM MORTGAGES 


in the 
Richest Agricultural Counties of 


Arkansas and Oklahoma 


continue to be among the safest and 
soundest investments obtainable. 


Our service to our clients consists of 
careful personal supervision of every ~* 
loan in every detail to maturity. 


Never has any investor lost a penny 
of principal or interest or taken title 
to security behind any of our loans. 


From $300.00 upwards. 


Full particulars furnished on request. 


The John A. Guthrie Mortgage Co. 


Mortgage Bankers 
FORT SMITH, ARK. 








Investors in practically every sec- 
tion have for years secured 8% with- 
out a single loss from our $100 to 
$1,000 First Mortgage Real Estate 
Bonds secured by income paying, city 
business property, conservatively in- 
dependently appraised at substantially 
twice the amount of mortgage loan. 
Send for 28-page “8% And Safety” 
booklet, explaining how bonds are un- 
derwritten and giving complete infor- 
mation every investor will find proft- 
able. References: All Miami Banks. 


1001 Bedford Building, Miami, Florida 


Name 
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QEAL ESTATE SECURITIES 4 


BY C.M.HARGER 


Reaching Small Investors 


YOUNG friend of mine who came 
A out of the Middle West to New 

York City several years ago is 
connected with a real estate mortgage bond 
house. He was brought up in a country 
town. He has been familiar with real 
estate all his life and it was natural that 
he should drift into the. selling of securi- 
ties based on realty. He has worked up a 
clientele among the employees and dwellers 
in apartment houses and once a month 
makes his calls, receiving the savings. 
These are not large, fifty to one hundred 
dollars usually, and they go into buying 
mortgage bonds of the smaller denomina- 
tions. These savings amount to consider- 
able sums as time goes on and the own- 
ers of the bonds are becoming capitalists 
in a moderate way. The young salesman 
is not perhaps doing an unheard of thing, 
but he has developed the idea himself on 
the theory that the small investor has 
been too much overlooked by the dealers 
in real estate securities. The utilities do 
not overlook him. They “issue certificates 
as small as a dollar and when these amount 
to the value of a share the saver receives 
his certificate for preferred stock or com- 
mon stock in the corporation. Millions of 
dollars are thus turned into investment 
channels and the corporations point to the 
tens of thousands of investors as evidence 
that they are accepted by the public as 
sound concerns and the investors drawing 
their six or seven per cent become imme- 
diately supporters of the utility in its 
dealings with the public. 


Is Wide Field 


The expansion of the marketing of real 
estate securities to the small investor has 
before it a wide field. There is opportun- 
ity to reach in every community investors 
who are imbued with the idea of thrift 
but are not certain just what to do with 
their savings. They invest in the savings 
account of the local bank or they are 
victims of alleged savings institutions that 
prey upon the unwary. In a recent failure 
in Illinois some two million dollars was 
lost, mostly in amounts under $3,000, and 
the savings of school teachers who were 
led into the investment because a former 
school principal was the salesman. These 
victims will get little if anything out of 
their savings. The Better Business Bureau 
of a western city tells of a concern that 
has sold to vast numbers of small in- 
vestors, teachers, preachers, clerks, stock 
in its alleged savings institution. The plan 
calls for a monthly payment with $1,000 to 





be returned in ten years. But the contract 
is so worded that if any payment defaults 
in two years there is no return of the 
amount invested. As a considerable por- 
tion of the investors fail to keep up pay- 
ments the’ company was making a fine 
profit out of the lapses, to say nothing of 
the income from the money invested regu- 
larly and finally paid out at what was in 
effect a low rate of, interest. 


Give Sound Securities 


Why cannot the small investor be 
reached with the sound securities as well 
as with the larger? Why cannot there be 
installed such system as my friend has 
evolved of selling sound real estate bonds 
or, as the utilities have brought into be- 
ing, to gather the dollars and eventually 
give to the investor a certificate of his 
accumulated savings? The farm mortgage 
might be equally as well financed through 
small savings by debenture bonds as the 
city real estate mortgage investment. This 
nation is becoming a great group of sav- 
ers; thrift is popular—the dissipation of 
some classes to the contrary notwithstand- 
ing. The public never was so thoroughly 
sold on thrift as today and never was 
there so much effort on the part of em- 
ployers to induce their workers to lay 
aside some of their income as now. The 
real estate investments are particularly 
fitted to the small investor; they are some- 
thing he can understand; they appeal to 
his judgment as safe. It only remains for 
the dealers in them to meet the conditions. 


A Wide Clientele 


Some idea of the extensive operations 
of the real estate bond houses is gained 
by the statement of a financial authority 
that these companies have so perfected 
their organization that a loan can be made 
for $10,000,000 in the forenoon and the 
amount be over-subscribed before the close 
of the business day. This is possible 
through the branch houses and the hun- 
dreds and thousands of clients scattered 
over the nation from Boston to San Diego. 
With private wires and business connec- 
tions such a loan can be sold to 10,000 
clients at an average of about $1,000 each, 
according to this authority. This vast 
flood of fresh money pouring into New 
York and into other cities of the east and 
south comes from the moderately well-to- 
do investor. With the loans made for 
twenty to forty years on easily paid amor- 
tized installments the financing of build- 
ings has become comparatively easy and the 
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prospect is that there is to be a steady 
influx of capital for the coming years, 
particularly if there is established in the 
public mind a certainty that the bonds are 
promptly met and if there is not an un- 
dermining influence through the wildcat 
methods of badly managed concerns. The 
high standard thus far held by the estab- 
lished houses is evidently bearing fruit. 


Those Iowa Farmers 


Holders of mortgages on Iowa farms— 
and the total mortgage debt of that state is 
over one billion dollars—should not take 
too seriously the publicity that is going 
out of the state regarding the condition 
of the farming industry. Iowa is just now 
with a large corn crop on its hands that 
cannot be sold at a price that satisfies the 
farmer. The land speculation has not yet 
been fully readjusted. The banks have 
had a hard time because of frozen loans 
that were carried over from the boom. 
But there is vast wealth in Iowa and the 
farmer generally is prosperous. He may 
need more credit but he can get it and 
the coming of spring will give him new 
courage. The significant thing is that at 
most of the meetings recently the loudest 
speakers are of the radical group that has 
for years tried to force the nation into 
price fixing, a policy which the farmer 
opposes and which would in the end be 
detrimental to him and to business gen- 
erally. The farm country has some prob- 
lems, principally of marketing at a profit, 
but it is not in revolt and will not be un- 





less it is forced by radical leaders who 
seek to make political capital out of such 
movement. 
Reclamation’s Failure 

Of considerable more importance is the 
situation in the irrigated section where 
government reclamation has been on trial 
for a decade with lamentable results. It 
is admitted that it is practically a failure. 
While a few projects have been fairly 
successful others have been a loss and 
none has come up to the estimates of the 
promoters. It has been proved that it has 
been economically impossible for the in- 
experienced settlers on reclaimed desert 
lands to pay even in easy installments the 
original costs of the improvements neces- 
sary for the supplying of water, the an- 
nual maintenance and service charges and 
the expense of preparing the land for cul- 
tivation. The costs were over estimated, 
the burden on the settler was too great and 
there is at hand a time when the federal 
government must definitely decide just 
what revision is to be made in order that 
the settlers may stay and be given a con- 
tract that they can meet and prosper. The 
securities based on irrigated lands have 
also their own problem and while in many 
instances they are sound, in others the 
situation is not so favorable. The task of 
reclaiming the desert is far greater than 
the romantic-minded originators of the rec- 
lamation plans of the government 
imagined. It will be one of the major 
matters demanding a solution from Con- 
gress. 








The Motors 
(Concluded from page 43) 
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many consider will be an important factor 
in taking care of a large volume of pro- 
duction this year, but exports are small 
compared with our domestic sales. 


For the time being, or until such time 
as a more extended view of the outlook 
for 1926 can be obtained, we would sug- 
gest giving attention to stocks where in- 
dicated earnings trend is more favorable 
for the long swing, and where prices have 
not as yet reflected that trend. One thing 
is to be remembered. The motor industry 
in the past has suffered by running into 
over-production. It escaped that error 
last year. It may do so this year, but 
investors can afford to wait further de- 
velopments. A careful reading of the 
article on new construction is suggested 
to those interested in motor stocks. 
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RADIOGRAMS) 


Fourteen Direct European Circuits | 


Radiograms go direct to: 
ENGLAND SWEDEN 
FRANCE ARGENTINA 
GERMANY HAWAII, JAPAN 
POLAND and the 
ITALY DUTCH EAST 
NORWAY INDIES 














Always mark your Radiograms 


Via RCA 





When you must have speedy communication service 
—send a Radiogram. 


Your message goes directly to the country of destina- 
tion over one of the fourteen direct European radio 
circuits of the Radio Corporation of America. 


Radiograms also go from the United States direct to 
Argentina, Hawaii, Japan and the Dutch East Indies. 


In New York phone for an RCA messenger for swift Radio- 
gram service to Europe, the Near East and South America. 
File Radiograms to Japan, Hawaii, and the Dutch East Indies 
at any Western Union office. 


SEND FOR RapiocraMm Rate SHEET TopAy 


RADIO CORPORATION OF AMERICA 


CENTRAL RADIO OFFICE 
Always Open 
64 Broad St. Hanover 1811 





8 A. M. to 2 A. M. Daily 
190 A. M. to 6 P. M. Sunday 
19 W. 44th St... Murray Hill 4996 


Open 8 A. M. to 8 P. M. 
19 Spruce St. Beekman 8220 
126 Franklin St. Walker 4891 
25 E. 17th St. Stuyvesant 7050 
1824 Broadway Columbus 4311 
264 5th Ave. Madison Square 6780 


























Growth and Development 
in Chicago Banking 


i> 1863, sixty-two years ago, when 
Chicago was scarcely more than a 
frontier town, the First National Bank 
opened its doors for business. The 
bank’s first published statement in Sep- 
tember of that year showed total re- 
sources of $479,848.98. 


Today this bank, with the First Trust 
and Savings bank, its affiliated institu- 
tion, is enlarging modern banking 
quarters fronting on three streets in the 
center of Chicago’s loop. Total re- 


sources are more than $450,000,000 
with combined deposits in excess of 


376,000,000. 


The banks’ personnel of management, 
increasing service to clients, and the 
prestige, national and international, are 
responsible for its continued growth 
and development. 


Inquiries are invited from banks, cor- 
porations, firms and individuals re- 
garding the service afforded. 


THE FIRST NATIONAL 


BANK OF 


FRANK OQ. WETMORE 


Chairman 


CHICAGO 


MELVIN A. TRAYLOR 
President 
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Bond Market 
(Concluded from page 46) 











terest, jointly and severally by the two 
railroads mentioned. The guarantee by 
the Pennsylvania is, alone, sufficient to give 
the issue the highest investment rating, 
and we consider that the bonds are an 
attractive investment, at the offering price 
of 99'. 


$5,250,000—Northern Ontario Light and 
Power Co., Ltd., First Mortgage 6 
per cent Sinking Fund Gold Bonds, 
due 1946, 

This issue, sold for refunding a similar 
issue maturing in 1931, represents a com- 
pany doing the electric light business in a 
number of smaller towns in Northern On- 
tario, and while the nature of the territory 
served prevents them from possessing the 
same security as a similar bond of a com- 
pany serving a larger city, these bonds are 
to be regarded as a good investment, as 
interest charges on the preceding issue 
were consistently covered well over twice, 
and there is no reason to believe that this 
margin of safety cannot be gradually im- 
proved. We consider that the bonds rep- 
resent good value, at the offered price of 
100. 


$10,000,000—Paramount and _ Broadway 
Corporation First Mortgage 5% per 
cent Sinking Fund Gold Loan due 
1951. 


This issue will be secured by first mort- 
gage on the land and combined theatre and 
office building to occupy the entire block 
front on the west side of Broadway be- 
tween 43rd and 44th Streets, New York 
City, which is one of the most valuable 
sites in the Times Square theatre district. 
The property will be leased upon its com- 
pletion to the Famous Players-Lasky Cor- 
poration, at a figure which will be the 
equivalent of a guarantee by the latter. 
Famous Players has no funded debt out- 
standing, and the rentals on this property 
which will constitute an operating charge, 
are covered by a very wide margin, con- 
sidering both the average and minimum 
earnings of the company over an extended 
period. The bonds are to be regarded as 
a strong investment, and of a type which 
constitutes a very desirable holding for 
those who wish to build up a portion of 
their investment list in real estate se- 
curities. 


Principal Maturities 


American Agricultural Chemical Com- 
pany 7%4s, of 1941. $2,500,000 called for 
payment, February 1, at 103%, at Lee Hig- 
ginson & Company, New York, Boston or 
Chicago. (See note below.) 

California-Oregon Power Company Ist 
& ref. 7%s, 1941. Entire issue called for 
payment February 1, at 110, at Mercantile 
Trust Co. of Cal., San Francisco. 

Hayes Wheel Co. Ist 7s Series A, and 
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Where the Bell Flag Flies 


HE familiar blue and white flag of the 

Bell System flies over the buildings which 
house a vast equipment and thousands of 
men and women who are co-operating to 
give a national telephone service. 


It symbolizes the ideals and spirit of service of 
the System’s employecs. It represents millions 
of miles of wire, millions of poles, hundreds 
of buildings, vast quantitics of apparatus and 
equipment and other property that today 
has a book cost of over $2,400,000,000. 


The ideals and material assets behind this 
flag —a nation-wide plant for a nation-wide 
service — underlie Bell System securities. 


The stock of the A. T. & T., parent company of 
the Bell System, can be bought in the open market 
to yield a good return. 


Write for information. 








195 Broadway 





SECURITIES CO. hae 


D.F. Houston, President 


NEW YORK 


‘The People’s 
Messenger’”’ 














Ist 6s Series B, 1929. Entire issue called 
for payment February 1, at 102%, at Lee 
Higginson & Co., New York, Boston or 
Chicago. 

Kentucky and West Virginia Power Co. 
Ist 7s of 1950. Entire issue called for 
payment February 1, at 103, at Guaranty 
Trust Co., New York. 

Republic of Peru Ext. 8s of 1932, En- 
tire issue called for payment February 1, 
at 100, at Guaranty Trust Co., New York. 

Pure Oil Co. Purchase Money 1st Serial 
5¥%s, 1926. Entire issue called for pay- 
ment February 1, at 100%, at Guaranty 
Trust Co., New York. 


Note: As of February 1, next, the call 


price of the American Agricultural Chem- 
ical Co. 7%s drops to 103%, and our ad- 
vice is to replace any called bonds with 
an equivalent number of those unre- 
deemed. If the premium above the pres- 
ent call price does not exceed one point, the 
issue constitutes a very desirable invest- 
ment, possessing the stability inherent in 
short-term obligations. 


Given a Good Rating 
I am a subscriber to your paper. I like 
it better than any financial paper I have 
ever read. I think quite a few of my 
friends will subscribe for it. HRSG. 
“Tell your friends they need it.” 
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Will you invest 


with “Roxy” 


in his new Theatre? 


After many 
ment for others, S. L. 
will now have his own theatre, 


ments. 
You can ‘share in his success by 


ing in The Roxy Theatres Corporation. 
ability, 


you have confidence in ‘“Roxy’s” 
you will see in this an excellent 
tunity to secure a good income and 


Write your name and address 
and 
full information 


below send this in 


Henry D. Lindsley 


& Co. 


Incorporated 
111 Broadway 


years of successful manage- 
Rothafel (Roxy) 
where he 
promises to surpass his previous achieve- 
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The rails have gone into new 
high ground. Still they are up 
but 30 points while industrials 
have advanced 70 points. Even 
now they are from 10 to 25 
points below’ pre-war prices 
with industrials the highest on 
record. 


Is the big rail market 
finally here ? 
Special Railroad Bulletin Free 


ar 





MINI IIL IVINS 
FINANCIAL SERVICE 
R.W. ME NEEL, DIRECTOR 
Wn Aristocracy of Successtul Investors” 
120 BOYLSTON ST. BOSTON 
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The Traction Outlook 


LOWLY 
S the _trac- 
tions are 
coming back to 
life and are 
proving that, 
§ where manage- 
ment is efficient, 
and where the 
attitude of the 
public authorities is not an insurmountable 
obstacle, electrical railways still are an im- 
portant unit in the general transportation 
scheme. 





Travel by electric railways is increasing. 
Service steadily is being improved. Trac- 
tion managements are realizing that suc- 
cess is dependent upon the ability of oper- 
ators to make traction service attractive. 
In most sections of the country the pub- 
lic is showing a disposition to be fair with 
the traction companies and to give them 
every chance to live. Fares are being 
stabilized by degrees. The credit of elec- 
tric railway companies steadily is grow- 
ing stronger. 

Inquiry among traction officials elicits 
the statement that the old obstacle to any 
progress at all—the fare question—has 
ceased to be an issue. That indicates that 
there has come about a change of the 
public heart and the realization that elec- 
tric railways cannot live and provide real 
service so long as it is made impossible 
for them to earn a fair feturn on prop- 
erty investment. 
ready to pay fares that will cover cost of 
service and a reasonable return on money 
invested. 


The public seems to be © 


Inquiry discloses that there probably will 
be considerable call upon the public for 
financing in the coming year. Operators 
and bankers feel that already the tractions 
generally have made a sufficiently good 
exhibit of recovery to go before the pub- 
lic with appeals for funds with confidence 
that they will meet a favorable reception. 

There continues to be some question as 
to the part that the bus is playing in trans- 
portation and whether or not it is doing 
real damage to the traction companies. 
In this connection, the statement of Lucius 
Storrs, managing director of the Electric 
Railways Association, who is regarded as 
one of the leading authorities on the sub- 
ject of street railway operation, is inter- 
esting. Mr. Storrs says: 


“Probably the greatest problem before 
the traction industry today is the speeding 
up of its cars. Automobiles, trucks and 
other vehicles, which carry approximately 
one-fourth as many persons as ride in elec- 
tric cars, are congesting the streets so bad- 
ly that it is difficult for electric cars to 
move freely. 

“Inasmuch as 80 per cent of the local 
riders are being held up largely by con- 
ditions created by the other 20 per cent, 
the co-ordinated electric railways and bus 
services feel that it is their duty to take 
a positive stand on behalf of their riders, 
and doubtless, they will do.this with in- 
creasing intensity. 

“It is obvious that if the four riders 
out of five who use electric cars are going 
to get rapid transit to which they are en- 
titled they must have some such relief 
from obstructions.” 


The Railway Equipments 


YEAR has just passed which 
was a poor one for most of 
the railway equipment com- 
panies. It is questionable if 
any of the locomotive build- 
ers will show appreciable 
earnings on their common 
stocks. The car _ builders 
probably did somewhat bet- 
ter than the locomotive build- 
ers, but their 1925 profits 
will leave much to be desired. 
On the other hand, all the 
companies are in excellent 
financial condition. 

The coming year should be a better one 
for these companies. How much better is 
hard to say. Competition is keen and the 
railroads are good buyers. The railroads 
went through the greatest traffic year in 
their history without a car or locomotive 
shortage and enter 1926 with a good sur- 
plus of both over traffic requirements. 

On the other hand, one of the great 
factors in increasing railroad efficiency has 
been the improved design of locomotives 
and the greater carrying capacity of freight 
cars. This makes old equipment obsolete 





that much quicker and of course calls for 
new equipment that much sooner. Fur- 
thermore, railroad equipment purchases 
can be rather readily financed because of 
the high investment status of these issues. 
In 1925, according to the Railway Age, but 
1,274 locomotives were ordered, compared 
with 1,626 in 1924, 2,142 in 1923, and 2,799 
in 1922. Based on recent orders and the 
fact that locomotive purchases were ‘de- 
cidedly subnormal in 1925, it is probable 
that the locomotive builders will do much 
better in 1926. 

A very vital factor in the railroad 
equipment purchases will be the need for 
the equipment which will be determined 
by the volume of traffic. Authorities are 
agreed that traffic will be good for the 
first half of the year. They are more con- 
servative regarding the latter half because 
of crop uncertainty. All in all, giving first 
consideration to the very important fact 
that railroad equipment stocks are now at 
relatively high prices and liberally dis- 
counting an improved earning outlook, it 
does not appear wise to make any commit- 
ments in this division at present. 
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This Stock has been sold. 


New Issue January 5, 1926 


1,100,000 Shares 


The National Cash Register Company 


(MARYLAND) 


Common A Stock 


CAPITALIZATION 
(Authorized and to be presently issued) 


ee I TEN ooo ors wha a wing care Soe a 6 WG ap aue wae we se bn bow eleeeeees 1,100,000 shares 
eee Ss I 0) SO EN gs oie o's a 0 0 8.6 5 0.48 514.6 ig ieaie eb vee mele.eers siaseeele 400,000 shares 


The Common A Stock is entitled to preferential cumulative dividends of $3 per share per annum, payable January 15, April 15, July 15 and 
October 15, before any dividend on the Common B Stock. Subject to this prior right, the Common B Stock is entitled to non-cumulative divi- 
dends of $3 per share in any year. Both classes of stock participate equally share for share in additional dividends in any year. he 
Common A and Common B Stocks participate equally share for share in distribution of assets in liquidation. The Common A and Com- 
mon B Stocks have equal voting rights except that the Common B Stock has the right to elect a majority of the directors and the Common 
A Stock the remainder, unless at the time of election the company is in default with respect_to two quarterly dividends on the Common A 
Stock, or with respect to earnings, as provided in the charter, in each of which cases the Common A and Common B Stocks vote equally 


share for share in the selection of directors. Central Union Trust Company of New York, Transfer Agent. The National Park Bank of 
New York, Registrar. ; 





From his letter to us, Mr. Frederick B. Patterson, President of the company, summarizes as follows: 


BUSINESS 


The National Cash Register Company has been organized under the laws of Maryland to acquire the entire assets and business of The 
National Cash Register Company (an Ohio corporation), established in 1882 and to-day the largest manufacturer of cash registers in the 
world. The business has grown from an original investment of about $10,000 to its present size through reinvestment of earnings, with the ex- 
ception of approximately $1,500,000 received prior to 1900 from the sale of stock. We are advised by counsel that certain legal proceedings, 
pending and threatened, against that company will not seriously affect the assets or business. Sales agencies are maintained in every state 
of the United States and, directly or through subsidiaries, throughout most of the world. In the United States there are more than 230 sales 
agencies with over 1,400 sales representatives. The domestic and foreign organizations include more than 10,000 people. The principal plant 
at Dayton, Ohio, consists of 23 buildings, with a total floor space of over 44 acres, and is considered a model industrial plant. The manu- 
facture of several hundred sizes and types of cash registers meets the varied demands of practically all lines of business. 


MANAGEMENT AND CONTROL 
The management will be in the hands of the men who have successfully conducted the business. Mr. Frederick B. Patterson, the son 
of the late Mr. John H. Patterson, the founder of the business, will be President, and will own a majority of the Common B Stock. 
EARNINGS 
Earnings of The National Cash Register Company (Ohio), as certified by Messrs. Price, Waterhouse & Co., adjusted to include the 
earnings of foreign subsidiary companies, as taken from the companies’ financial returns, shown ‘both after deduction of employees’ profit- 


sharing participation and before deduction of employees’ profit-sharing participations, in both cases after depreciation and all other charges 
and federal income taxes at current rates, have been as follows: 


After deducting Before deducting 
employees’ pront- employees’ profit- 
sharing participations. sharing participations. 
osha foure aeiey oy fas sass o-6rs Taree etet eta ihe, pe eet eKe urls Sivan sya ere ater »640,414 199, 

IN ine Sasa te Sa a acorns ila Natal irs Ug as wale aha Sat ula Tal San aN Sa LR Ra Lan ATI «Nat on 3,663,712 5,789,600 
MI Sere ec Pt Se Coy ores les on 1c cag sg toate Roa ww UST ear Aiea rate area Alero ar ale 2,580,872 3,556,348 
RE oe enc Seai tne INN AG, sib d Gis Cees e a ERIS aI aisle Bie aE 3,181,421 4,974,801 
Gah. Sgt aareke la ca eraneeradateu sien Nie e ere RAe eS aiahe olaaiale oi toate eee alee 3,689,571 6,539,889 
NEL osin a Rea ia nies 7o lets so catiar Gre ieee le orGve lars. @ra dcsdersda sioiecd @ ailgse @iece. aleve ér8 5,063,547 6,534,822 
WORD occ cece ccc ee eases ereecewens seers ceness sense 5,942,304 7,807,596 


*Including estimates of the management for 1925 as follows: Ohio company for December; foreign 
subsidiaries and branches for the last three mezths. 


The employees’ profit-sharing plan heretofore in effect, the basis and amount of which have varied from time to time, has been discontinued 
and instead 150,000 fully-paid shares (374%2%) of the Common B Stock are being set aside for employees. 


DIVIDEND RECORD 


The National Cash Register Company (Ohio) has paid cash dividends on its outstanding common stock for every year since 1891—a period 
of 35 years—except 1898, when a 200% stock dividend was paid. 


ASSETS 
Current assets, as at November 30, 1925, amount to $32,459,392, compared with current liabilities of $5,695,456, as shown by a pro forma 
balance sheet as at that date of The National Cash Register Company (Maryland) prepared by Messrs. Price, Waterhouse & Co. 
from the Books of The National Cash Register Company (Ohio), giving effect to the capitalization of the former. Net assets, as shown 
on such balance sheet, amount to $32,729,348, including domestic and foreign patents (more than 1,200 in number) and good will at $1. 
Property and equipment, recently appraised at sound values by The American Appraisal Company at not less than $20,000,000, is in- 
cluded at only $6,377,338. The latest financial returns of the foreign distributing companies and branches show net tangible assets in 


excess of $7,250,000 which item ‘is carried on the balance sheet at $2,948,156. Substituting in the balance sheet the amounts of $20,000,000 
and $7,250,000, as above, net assets would amount to over $50,000,000. 


Through the issue of its stock The National Cash Register Company (Maryland) 
will effect the acquisition of The National Cash Register Company (Ohio). 





We offer this stock for delivery ?f, when and as issued and accepted by us, subject to approval 
of legal proceedings by our counsel. It is expected that delivery will be made on or about January 
11, 1926, in the form of temporary stock certificates, or interim receipts of Dillon, Read & Co. 





Price $50 per Share 





Further information is contained in our circular which may be had on request. 


Dillon, Read & Co. | 


The statements herein have been accepted by us as accurate but are in no event to be construed as representations by us. 
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Te over the counter market for the 
year 1925 established a new high 
record for transactions. The growth 
in business is attributable mostly to the 
fact that the public has finally appreciated 
the growing importance and has come to 
realize that there are values to be had in 
securities other than those listed on the 
recognized exchanges. 


Lack of marketability has been the great 
drawback heretofore, or at least that had 
been the impression formed, of the counter 
securities. More active trading and a more 
general public interest has accounted for 
a ready market for these securities. 

The feature of the group in the past 
year were the public utility stocks. A gen- 
eral public interest was awakened early 
in the year and the stocks as a rule scored 
what might be called in some cases sensa- 
tional advances. Merger rumors and the 
forming of new holding companies along 
with the absorption of smaller companies 
into the larger units added speculative at- 
traction to the securities. So great was the 
‘demand that several leaders in the industry 
took it upon themselves to issue warnings 
against this wild speculation which was 
getting beyond the range of real values. 
These had a temporary dampening effect 
but were soon lost sight of when new 
rumors were circulated. With all the ac- 
tivity centered in the common stocks, the 
preferred stocks of these same corpora- 
tions were neglected and at this writing 
there are excellent opportunities to be had 
in this group of well secured stocks with 
high yields. THe FINANCIAL Wortp has 
consistently recommended this group of 
stocks and continues to do so as a means 
of strengthening a market position at the 
opening of the new year. Utility com- 
panies seized upon this opportunity to fill 
new capital requirements through the sale 
of stocks and the addition of these to the 
list greatly augmented the volume of trad- 
ing counterwise. 


There is probably no other class of 
security that approaches the investment 
standing of the bank stocks. Primarily con- 
sidered a rich man’s investment, the bank 
stocks are capable of maintaining an active 
market through the medium of the “over 
the counter” market. The past year has 
seen some very important developments in 
the reports made by our leading banking 
institutions, and these favorable factors 
have found reflection in the prices obtain- 
able for the outstanding securities. 


The bank stocks came in for their share 
of popularity and the advances scored in 
market price were sensational. An idea of 
the extent of these advances is to be had 
in such cases as Kings County Trust with 
a mark up of $850 per .share, Bronx 
Borough with $825, First National with 


$800, Fifth Avenue with $750 and Bank 
of Washington Heights with $495. 

Other excellent increases shown were: 
Seaboard National Bank, counting value of 
rights received, $405; State Bank, count- 
ing value of 25 per cent. stock dividend, 
$375; Public National, $220; Manufac- 
turers’ Trust Company, $193; Chase Na- 
tional, $160, and Bankers’ Trust Com- 
pany, $160. 


Insurance stocks found favorable appre- 
ciation of prices based on the good business 
of the year and the outlook for improve- 
ment in the investment accounts. 

The industrial list had its favorites that 
scored veritably sensational advances in 
prices. There have also been several 
changes from the unlisted market to the 
“big board,” and in most every case a 
higher appraisal was made of values with 
the introduction of trading. 

THE FINANCIAL Wortp during the past 
year has had occasion to analyze many of 
the industrial stocks, and almost without 
exception the findings warranted a recom- 
mendation for purchase of the stocks. The 
regularity with which justification of pur- 
chases was realized was indeed satisfying 
to both THE FINANCIAL Wor.p and its 
readers. The regular subscriber does not 
have to go back far in his memory to 
recall analyses that were made of such 
stocks as Singer Manufacturing Company, 
Bucyrus Company, General Railway Sig- 
nal, Aeolian Weber, Ejisenlohr, McCall, 
Safety Car Heating, Superheater and Atlas 
Portland Cement, the baking stocks and 
other companies that within a compara- 
tively short space of time after being 
analyzed gave opportunity for sizable 
profits. 


Curb Stocks 


The Curb, in the last few years, has 
come to be looked upon as the country’s 
greatest primary market. The list of se- 
curities dealt in has undergone a drastic 
change as well as the Exchange itself. 
Seats that sold early in the year at $8,500 
are now quoted at $37,500, a recent sale. 
Ticker facilities have been greatly enlarged 
with the inauguration of service in Boston, 
Philadelphia and Newark, which now 
brings the.total to seven Cities, also includ- 
ing New York, Chicago, Pittsburgh and 
Wheeling. Buffalo is expected to be added 
to the chain this year. 
Reflecting the class of securities dealt 

business during the past year has 
doubled that of the previous one, which in 
itself was a record to that time. 

Many of the active shares, particularly 
the high-priced utilities and the leading 
industrials, covered a wide range during 
the year. 

American Light and Traction rose from 


in, 
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a low of 137 early in the year to a high 
of 288. Southeastern Power and Light 
common, recently split up on a five for one 
basis, sold at the equivalent of almost 220 
for the old stock compared with a low of 
5234 early in February. 

Among the industrials there were corre- 
spondingly broad movements, with Ameri- 
can Seating and Libby-Owens prominent 
in that respect. National Tea common, 
since split up and admitted to trading on 
the Stock Exchange, climbed from a low 
of 230 to a peak of 600 prior to the capital 
revision, 

It is expected that 1926 will prove an- 
other record maker for both the counter 
and curb. There are excellent opportuni- 
ties to be had in these two groups and as 
situations are offered they will be discussed 
in THe FINANCIAL Wor_p from week to 
week. A forecast of the outlook would 
repeat the general conditions outlined else- 
where in this issue, as the securities are 
subject to the same factors. 








Chain Stores 
(Concluded from page 52) 














payment of stock dividends. Nor is this 
to say that all of the stocks in this group 
have fully discounted their prospects. 
There are many among the younger com- 
panies whose prices are still to be com- 
pared with earnings, and offer a chance 
for profitable investment. In the most 
recent bargain list issued by Mr. GuEN- 
THER, in the January 2, 1926 issue, the 
stock of Hartman Corporation was in- 
cluded as possessing attractive possibili- 
ties. There are many others to be found 
among the chain, department, grocery, 
drug, shoe, restaurant, five-and-ten and 
many other groups that’ offer opportunities. 

So much has been said of the satura- 
tion point of chain store sales that repeti- 
tion emphasizes the weakness of the argu- 
ment. There is always room for economy 
and efficiency in operation. But, on the 
other hand it is simple reasoning that tells 
us that if one company can make money 
beyond the limits of other endeavor, it is 
attracting to its line of business those not 
so fortunately located and this continues 
until a proper level is arrived at. 





DIVIDENDS 





MIAMT COPPER COMPANY 
61 Broadway, New York 
DIVIDEND No. 54 
The Board of Directors of Miami Cop- 
per Company have this day declared a divi- 
dend of twenty-five cents (25c) per share 
for the quarter year ending December $31, 
1925, on the capital stock of the company, 
payable February 15, 1926, to stockholders of 


record of the close of business on Feb- 
ruary 1, 1926. The transfer books of the 
company will not close. 


SAM A, LEWISOHN, Treasurer. 





OTIS ELEVATOR COMPANY 


26th St. & 21th - Ave:, Nu ¥. Cc. 
December 16, 1925. 
A quarterly dividend of $1.50 per share on 


the Preferred Stock, and a dividend of $1.50 
ber share on the Common Stock will be paid 
January 15, 1926, to stockholders of record 
at the close of business on December 31, 1925. 
Checks will be mailed. 

R. H. PEPPER, Treasurer. 


January 9, 1926 








DIVIDENDS 











- e - 
Pacific Gas and Electric 
Company 
Dividend Notice 
Common Stock Dividend 
No. 40 
A regular quarterly dividend ot 
$2.00 per share upon the Common 
Capital Stock of this Company will 
be paid by check on January 15, 
1926, to shareholders of record at the 
close of business on December 31, 
1925. The Transfer Books will not 

be closed. 
A. F. HOCKEN BEAMER 
Vice President and Treasurer. 
_ San Francisco, California. 








THE WEST PENN ELECTRIC COMPANY 


New York, N. Y., January 6, 1926. 

The Board of Directors of The West Penn 
Electric Company has declared the quarterly 
dividend of one and three-fourths (1%%) per 
cent on its 7 per cent Cumulative Preferred 
Stock, for the quarter ending February 15, 
1926, payable February 15, 1926, to stock- 
holders of record at the close of business on 
February 1, 1926. 
Ww. 


K. DUNBAR, Secretary. 





THE WEST PENN COMPANY 
New York, N. Y., January 6, 1926. 
The Board of Directors of The West Penn 
Company has today declared a quarterly divi- 
dend of one and three-quarters (1%%) per 
cent, for the quarter ending February 15, 
1926, payable upon the 7 per cent Cumulative 
Preferred Stock of the Company on February 
15, 1926, to stockholders of record at the 
close of business on February 1, 1926. 
Cc. F. KALP, Treasurer. 


WESTINGHOUSE ELECTRIC 


& MANUFACTURING COMPANY 

A Quarterly Dividend of 2% ($1.00 per 
share) on the PREFERRED STOCK of this 
Company will be paid January 15, 1926. 

A Dividend of 2% ($1.00 per share) on 
the COMMON STOCK of this Company for 
the quarter ending December 31, 1925, will 
be paid January 30, 1926. 

Both Dividends are payable to Stockholders 
of record as of December 31, 1925. 

H. F. BAETZ, Treasurer. 
New York, December 21, 1925. 








American Light & Traction Co. 
DIVIDEND NOTICE 


The Board of Directors of the above Com- 
pany, at a meeting held January 5, 1926, 
declared a CASH DIVIDEND of 1% per cent 
of the Preferred Stock, a CASH DIVIDEND 
of 1% per cent on the Common Stock, both 
payable February 1, 1926, to Stockholders 
of record at the close of business January 
15, 1926. 

The Transfer Books will close at 3 o’clock 
P. M. on January 15, 1926, and will reopen 
at 10 o’clock A. M. on January 29, 1926. 


JAMES LAWRENCE, Secretary. 





THE PACIFIC TELEPHONE AND TELE- 
GRAPH COMPANY 


Notice of Dividend on Preferred Stock 
The regular quarterly dividend of One 
Dollar and Fifty Cents ($1.50) per share on 
the Preferred Stock of this Company will be 
paid on Friday, January 15, 1926, to stock- 
holders of record at the close of business 
on Thursday, December 31, 1925. 
T. V. HALSEY, Secretary. 
San Francisco, December 9, 1925. 





AMERICAN WATER WORKS AND ELEC- 
TRIC COMPANY, INCORPORATED 
The regular quarterly dividend of 1% per 
cent on the 7 per cent Cumulative First Pre- 
ferred Stock of the Company for the quarter 
ending January 27, 1926, has been declared 
payable February 15, 1926, to stockholders of 
record at the close of business on February 

1, 1926. 

The regular quarterly dividend of 1% per 
cent on the Common Stock of the Company 
has been declared payable February 15, 1926. 
to stockholders of record at the close of 
business on February 1, 1926. 

An additional dividend of 2% per cent on 
the Common Stock of the Company has been 
declared payable on February 15, 1926, in 
Common Stock at par, to common. stock- 
holders of record at the close of business on 
February 1, 1926. 

W. K. DUNBAR, Secretary. 

New York, January 6, 1926. 


DIVIDENDS 


THE BELL TELEPHONE COMPANY OF 
CANADA 
NOTICE OF DIVIDEND 
A dividend of two per cent (2%) has been 
declared payable on the 15th of January, 
1926, to stockholders of record at the close 
of business on the 23rd of December, 1925. 
W. H. BLACK, Secretary-Treasurer. 
Montreal, 1925. 





25th of November, 





AMERICAN TELEPHONE AND TELEGRAPH COMPANY 
BELL SYSTEM 
145th Dividend 

The regular quarterly dividend 
of Two Dollars and Twenty-Five 
Cents ($2.25) per share will be paid 
on January 15, 1926, to stockholders 
of record at the close of business on 

December 19, 1925. 
H. BLAIR-SMITH, Treasurer. 
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ESSENTIAL SERVICE 
IN 19 STATES 
Notice of Dividend 
on Common Stock 
Ihe Board of Directors of 
Middle West Utilities Com- 
pany has declared a quarterly 
dividend of One Dollar and 
Twenty-five Cents ($1.25) 
upon each share of the out- 
standing Common Capital 
Stock, payable February 15, 
1926, to all Common stock- 
holders of record on the 
Company’s books at the close 
of business at 1:00 o'clock 
P. M., January 30, 1926. 
EUSTACE J. KNIGHT, 
Secretary. 
DIVIDENDS DECLARED 
Holders 
Peri- Pay- of 
Company Rate od able Record 
Am. Light & Tr. 1% Q Feb 1 Jan 15 
GE Se sa wa a oa. or 1% Q Feb. 1 Jan 15 
Am Smelting ...... $1.75 Q Feb 1 Jan 15 
ene 1.75 Q Mar 1 Feb 5 
Am W Wks, pf..... 1% Q Febi15 Feb 1 
Do common ...... 3 Q Feb 15 Feb 1 
Do com (in stk) 2% Ex Feb 15 Feb 1 
PIGRGGE OR o.5 cc cws 1.00 Q Mar 1 Feb 16 
RO MN sists k-ss-es .25 Ex Mar 1 Feb 16 
Brown Shoe pf _ ..$1.75 Q Feb 1 Jan 21 
Cerro de Pasco Cop.$1.00 Q Feb 1 Jan 14 
Cluett Peaby & Co.$1.25 Q Feb 1 Jan 21 
Congoleum-Nairn pf. 1% Q Mar 4 Feb 15 
Columbia Carbon ..$1.00 Q Feb 1 Jan 18 
Cuyamel Fruit $1.00 Q Feb 1 Jan 15 
Fischer Body ...... $1.25 Q Feb 1 Jan 21 
Fisk Rub 1st pf..... $1.75 Q Feb 1 Jan 20 
Fed Min & Smelt .$10.00 — Mari16 Feb 5 
POSER bao a.6 ek eoelet ers 1% Q Mari15 Feb 25 
BRIE oe sees ea wee 6.00 ace Jan 26 Jan 16 
Be WE a viewcucens« 6.00 acc Feb 16 Feb 6 
RRQUNUNE Pence com ecorecanaia 7.25 acc Mar 9 Feb 5 
Gimbel Bros pf.... 1% Q Feb 1 Jan 15 
Hupp Motor Car.... .25 Q Feb 1 Jan 15 
Internat Nickel pf.. 1% Q Feb 1 Jan 18 
Landay Bros.......... 260°. DOR 2 seed 
Miami Copper ...... 25ec Q Feb15 Feb 1 
Middlewest Utilities.$1.25 Q Feb 15 Jan 30 
Moon Motor Car .... 75c Q Feb 1 Jan 15 
Philadelphia Co ..$1.00 Q Jan 30 Jan 15 
Postum Cereal ....$1.10 Q Feb 1 Jan 21 
Sears-Roebuck ..... $1.50 Q Feb 1 Jan 15 
ae 2) 50c Q Mari5 Feb 15 
Shell Transp & Trad.96% — Jan 22 Jan 14 
Simmons Co. pf ...$1.75 Q Feb 1 Jan 15 
West Penn El pf.. 1% — Febi15 Feb 1 
West Penn Co pf .. 1% Q Febi15 Feb 1 

















Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”’) 


















































Week’s Sales 
Representative active stocks as of Wednesday, Jan. 6, m 
1926:  Week’s sales—Thursday, 2,078,500 shares; Friday, Average Stock Prices 
Holiday; Saturday, 1,022,503 shares; Monday, 2,234,186 
shares; Tuesday, 1,971,970 shares; Wednesday, 1,638,260 1926. 1925. 1925. 
shares. : Jan 6 Dec. 30 Dec.23 Jan. 7 
High Low ie aauaay 23 Railroads ........... 110.61 111.11 109.33 90.00 
Bs . ger ¥ 4 3 2S TROROTTIRIS: 6k 6 o6:00000 132.72 130.79 130.29 117.90 
-—1925—_. NAME of STOCK —— a. 41 Combined ........... 121.66 120.95 119.81 103.95 
= rekon L.A 29.54 29.29 29.24 30.37 
297% 158% Amer. Can .....--- 290% 290% 
144% 104% Amer. Locomotive 117% 118% 
94 87 Am. For. Pr. 7% pf.. 91% 91% * 
11% 85 ysl + asi 114 115% Bond Dealings, Jan. 1 to Date 
145 130% Amer. Tel. & Teleg.. 142% 143 
53% 35 Anaconda ...ccccrece 49% 49% 1926 1925 1924 
27% 20 Armour A .ccssccss 24 25 Ds BB. COG: DRG odes $5,147,700 $10,305,700 $27,897,275 
140% 116% Atch. Top & San Fe. 138 138% Other dom. bds. ...... 30,883,500 43,259,000 54,692,500 
146 107 Baldwin Loco. ...... 12 133% Foreign bonds ........ 7,063,500 13,080,200 9,150,000 
94% 71 Baltimore & Ohio 94% 93% 
643% 43% Cerro de Pasco 611% 62 Total all bonds ...... $43,094,700 $66,644,900 $91,739,775 
130% 89% Chesapeake & Ohio 126% 125% 
83 47% Chic. & N. W. .. 81% 18% ; = 
58% 40% Chic., R. I. & Pac... 58% 56% Public Utility Stocks 
89%, 82 Rock Isl. 6% pf..... 87% 87 ; 
97 74% Consolidated Gas 94 96% Bid Asked Bid Asked 
42% 32%, Corn Products ..... 405 41% Amer. Pub. Util.. 80 83 Mohawk Hud. Pr. 29% 30% 
845, 64% Crucible Steel ...... 79% 81% Appeal. Fr. ..... 78 80 No. N. Y. Util. 
94% 89% El. Pr. & Lt. 7% pf.. 91% 92 Asso. G. & El. pf. 50 51 Re DE ws asexs 102% 104 
114% 90% Famous Players 106% 107 Cities Service ... 38% 38% No. Ohio Pr. ... 16 16% 
337% 227% General Electric 325 326% Colum. El. & Pr.148 151 No. States Pr. pf.100 101 
1493, "645% Gameenl Mabers ..... 115% 124% Contin. G. & E1125 140 Pug. Sd. P. & L.. 50 53 
54% 45% Gen. Outdoor A 53% 53% Emp. G. & Fl. .. 96% 98% Rep. Ry. & Lt... 66% 68% 
82.3% 60 Great Northern 18% 76% Georg. Ry. & Pr..147 150 Stand. G & El. 
7a Sku Serene Corp. ...- 34% 3454 Ill. Pr. & Lt., pf. 96 98 sk Bee 99% 101% 
471% 34% Household Products. 46 47 Kings Co. Lt. 7% Tampa El, Co. ..292 297 
38% 21% Hudson & Man 355% 36% pf. sine h eean ss a 102 105 Utility Sh. Cp. 11% 12 
59% 46% Kennecott Copper 54% 57% Lehigh Pr. Sec...191 193 Do options .... 2% 3% 
46 34 Magma Copper ..... 43% 43 Miss. River Pr... 55 75 
137% 113% N. Y. Central ...... ig cas 
151% 123% Norfolk & Western.. =o : 
78% 68% Northern Pacific 17% ex Standard Oil Stocks 
834 59 Pan-Amer. Petrol. V4 73% : 
00% 70 Paths 20x. A. 2.525% 74% 811% Bid Asked Bid Asked 
55% 42% Pennsylvania R. R... 54% 54% Anglo-Amer. .... 19 19% So.-Penn Oil ....189 190 
33% 25% SUMAN oo eect 30% 30% Atlan. Refin. ...107% 198% Stand. O. of Cal.. 61 61% 
64% 42% Rep. Iron & Steel 59% 62% Borne-Scrymser .227 232 Stand. O. of Ind.. 68% 68% 
238%, 147% Sears Roebuck ..... 232 237% Chesebrough -- 69% 70% Stand. O. of Kan. 35% 35% 
ok 96 6 Gesthern Seclhe 103% 10214 Conti. Oll ...... 25% 25% Stand. O. of Ken.132% 134 
120% 77% Southern R’way ... 119% 118% Galena-Sig. Oil .. 28 25% Stand. O. of Neb.246 250 
102% 57% St. L. & Frisco.... 991% 99 Humb. O. & Refg. 97% 98 Stand. O. of N. J. 44% 45 
56% 50% Stand. Gas 8% pf... 54% 54% Imperial Oil, Ltd. 37% 38% Stand, O. of N. Y. 46% 46% 
55 42% Texas Company 53% 53 Inter, Petrol. 34% 34% Stand. O. of Ohio.358 360 
101% 70 Tobacco Products 975% 991% Ohio Oil ....... 65% 66 Swan - Finch Oil 
153% 133% Union Pacific ...... 150% 149 Penn. Mex. Oil .. 20 23 Corp. ch es eae 21 22% 
108% 92% U. S. Rub. 8% pf... 107 108 Prairie Oil & Gas 56% 57 Vacuum Oil ..... 107% 108% 
0%. 218%. UB Bteel .......-. 1345 137% Solar Bele: ....< 207 209 Drees GN aes as 55 ale 
713% 55% Wabash A pf. ...... 73% 74% 
84 66% Westinghouse Mfg... 75% 73% 
Foreign Exchange Car Loadings Ratio of Reserves 
1926 ; ’ With all percentages computed on 
Jan. 6 Year Ago The greatest freight traffic on rec- the basis introduced by the Reserve 
Sterling ........ $4.84% $4.76 13 ord, measured by the number of cars ee oe — 13, 1921, the high- 
eee 3.851 5.40 nai : 7 : ss est and lowest reserve percentages of 
aie : a aan loaded with glenet freight, was the Federal Reserve system compare 
ITA wee eee ees ee geile handled by the railroads of the as follows: 
Belgian Fr. .... 4.53% 4.99% United States during 1925. High Low 
Holland ........ 40.19 40.55 Loadings for the week ended Dec. — tees 4 Jan. 21 68.7 Dec. 16 
Austria ....-.--. 14.125 14.125 26 compared as follows with previ- 1923 |... 789 poned 4 og — - 
Denmark ....... 24.73 17.78 ous weeks of this and preceding is22 ...... 80.1 Aug. 9 711 a 3 
Germany ....... 23.81 23.80 years: 1921 ...... 76.1 Dec. 17 46.4 Jan. 7 
eee 20.29 15.27 1925. 1924. 1923. sac reserve percentages of the 
Spain .......... 14.13 14.12 Dec. 26.... 701,079 646,880 615,419 cee ewe Dame compare se 
Sweden ........ 26.79 26.93 Dec. 19 967,886 899,776 877,627 High —_— 
Switzerland .... 19.32 19.48 Dec. 12....1,008,824 956,761 899,957 oo wewee ae ed 29 69.6 Feb. 25 
Brazil -......... 14.75 11.63 Dec. 5....1,020,873 968,256 913,021 a! ao LS ” 
Chile ........... 11.99 11.60 Nov. 28 923,213 878,631 835,081 a 89.6 Jan. 25 79.3 Jan. 4 
Canadian Dollar. 99.87 99.65 IOS. saeuse 84.1 Sep. 21 86.5 Feb. 4 
Crude Oil Production Commodity Prices 
DAILY AVERAGE PRODUCTION Rates . Jan.6 Jan. 7 
cca ts Gee Money FOODSTUFFS— 1926. "1925. 
rei _— ws Wheat, No. 2 red ....$2.02% $1.065% 
: 92 3 Fn OR SINE: 55.00 66s Ki kw Ole 4% Corn, new No. 2 yel.. .08% 1.49 
pra -spgfecd ee 4% -4% % Rye, No. 2 white 1.23% 1.57 
Oklahoma ........ 447,700 471,650 ; Oats, No. 2 white 54% 
SOS eee, 101,100 80,550 Commercial Paper ........ 4% % Fl std Spg ts.9 25@9.75 mo 
North Texas 82,950 93,600 Rediseount Rates ......... 3% % Coffee, No. ae .. ‘ 17% 7« 
sae see oe oped yer Bankers Acceptances ....... 4% Sugar, granulated 65% 06% 
Seatke@ent Tox. 40.300 54.500 Bar Silver, London ........ 31thd METALS— 
No. Louisiana 44,050 49,250 Bar Silver, New York ..... 68 %E iron, 3X Phila ...... 23.50 25.25 
AvAnEEn: .... «ccc 188,700 110,150 Steel, billets, Pitts. 35.00 40.00 
Guit Coast ...... 86,650 80.800 —_ cibeveh's eae tooe eS a+ 10.37% 
Eastern ......... 102,000 106,500 London Market TEM -'2>'9'dnin's e's0'e 9's -95 14.90 
mies ........ 78.600 72,050 ™ Zinc, E. St. L. del. .. 8.70 7.80 
BiemtAMe «a <ss cess 16,400 5,900 Money in London unchanged at MN. che oh wed wia. See 63.50 60.12 % 
ee ee ee 6,050 1,150 25, per cent; short bills unchanged TEXTILES— 
New Mexico ..... 4,600 500 5 @ 4%, 3 , Cotton, mid. upland. . 20.55 23.95 
California ....... 629,500 607,000 ei ty ctiadlsne sian bie yicwicee ianseaien Printcloths .......... 06 06% 
bills unchanged at 443@4% per cent. RUBBER— 
DME sche seumee 1,972,550 1,965,250 Smoked sheets, spot.. .87 384% 
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Municipal Issues in 1925 | 
The volume of state and municipal 


financing in 1925 shows a slight decline 
from that of the record year 1924. Ac- 
cording to figures made public during the 
week by The Daily Bond Buyer of New 
York, the year’s long-term borrowings of 
states and municipalities aggregates $1,- 
390,621,780, and this total embraces 7,631 
separate issues. In 1924, the total was 
$1,446,688,993 and was made up of 7,201 
bond issues. 

In the closing month of 1925 a surpris- 
ingly large volume of new financing was 
arranged, December total reaching $15/7,- 
297,789, as compared with only $70,336,- 
346 in November and $85,681,644 in 
October. 

In ten years the annual volume of state 
and municipal borrowing through the issu- 
ance of bonds running for one year or 
longer has increased,from about half a 
billion to well in excess of a billion. This 
growth is due in part, of course, to the 
steady normal increase in the population 
of the country, in part to the nationwide 
demand for more and better schools, roads, 
fire and health protection, lighting and 
power facilities, and improved public serv- 
ice in general. Most important of all the 
factors contributing to the growth in pub- 
lic indebtedness is the rise in the level of 
labor and commodity costs, or, stated an- 
other way, the fall in the purchasing power 
of the dollar borrowed by a city to con- 
struct a public improvement. If this be 
taken into consideration, it becomes ap- 
parent that the present large volume of 
state and municipal loans is not out of 
proportion nor does it reflect public ex- 
travagance, carelessness nor waste. 

The following tabulation presents a rec- 
ord of state and municipal borrowing for 
December and the-full years from 1918 
#71925, inclusive: 


12 mos. ended 


December December 31 
| ee $157,297,789  $1,390,621,780 
| ie 73,600,315 1,446,688,993 
| re 97,346,640 1,135,167,134 
| 53,497,002 1,279,553,134 
a 121,487,608 1,383,368,900 
ee 81,556,865 773,663,986 
Se 89,586,091 770,195,248 
| an 25,884,277 262,818,844 


4) 





Bethlehem Steel Outlook 

Bethlehem Steel Corporation faces its 
brightest year in a long time as a result 
of increased facilities, according to a 
booklet issued by Charles D. Barney 
& Co. 

This shows that during the past three 
years the corporation has been working 
on a $80,000,000 rebuilding and con- 
struction program which should add 
substantially to its earnings through 
savings in cost and increases in capacity 
for the manufacture of finished steel 
products. The work is just now being 
completed, it is stated, and the new 
units are going into operation at a 
most opportune time as the outlook for 
the steel business appears better today 
than at any time in the last five years. 











To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
periodicals and special letters pertaining to investment and other 


timely subjects which we believe are of interest and benefit to our 
subscribers. ‘s 


Upon request and without obligation, any of those listed below wit 
be sent free, direct from the houses by whom issued. 


Kindly send request to CURRENT LITERATURE DEPARTMENT, 
Tue FinanciaL Wortp, 53 Park Place, New York, N. Y. 


26% Average Annual Profit—A Pamphlet outlining the experience of 
an investor who followed the long-swing movements in security 
prices over a nine-year period. 


When to Buy Stocks—A 24-page booklet issued by a successful eco- 


nomic service explaining how to recognize favorable opportunities 
for purchasing securities. 


Petroleum Industry—A 54-page booklet describing the oil industry and 
containing many statistics, charts and maps. Many interesting de- 
ductions are made regarding the future of the petroleum industry, 
both in this country and abroad. 

“How to Make Your Money Make More Money”—An interesting book- 
let describing the reasons why so many fail in handling their money, 
and outlining methods that have been used for years by those .who 
have been successful in investing with concrete illustrations and 
specific suggestions. 

Bankstocks Corporation—A well-known firm, members New York 
Stock Exchange, has issued a descriptive circular regarding the 
common stock of above corporation, which offers investors a 
profitable interest in a diversified list of bank stocks. 


“Making Profits in Securities’—An interesting booklet of forty pages 
and of special interest to those buying listed securities. 

Monthly Investment Quotation Sheet—A listing of New York bank and 
trust companies, industrial, public utility, sugar and tobacco com- 
panies’ stock quotations showing dividend rate, bid and asked 
prices, compiled by a well-known firm of brokers. 

“Forty-four Years Without Loss to Any Investor’—A booklet of 
much use to those who are interested in Real Estate Mortgage 
Bond Investment. It has been prepared and is ready for distribu- 
tion by one of the largest companies in this field. 

Bond Record—This booklet gives the following information, bonds 
listed on the New York Stock Exchange, the New York Curb, as 
well as on active unlisted issues; 1925 price range, interest dates, 
maturity, call price, if any. Income at current prices and yield if 
held to maturity. 

“How to Invest Your Money”—One of the leading investment houses 
in New York City has for distribution a limited supply of a valuable 
and interesting booklet prepared by The Better Business Bureau 
of New York, containing sound advice on investment. This book- 
let should be read by every person who has invested or contemplates 
investing money in securities. 

Rail Mergers in the Making—This is the title of a leaflet issued by a 
well-known firm, specialists in railroad securites. To participate in 
the benefits of a railroad merger one must keep posted as to the 
status of the roads to be merged. This leaflet will be forwarded 
upon request. 

What Bonds Should You Buy?—One of New York’s largest trust com- 
panies has recently issued an Investment Memorandum, outlining 
a plan which will enable them intelligently to suggest from hun- 
dreds of investments those bonds offering distinct advantages to 


you. 

“The Formula of Safety”’—The salient features of this Formula of 
Safety as developed by an old-fashioned Bond and Mortgage House, 
are here set out for investors who would think before, rather than 
after, placing their funds. 

“Creating Good Investments”—One of the foremost real estate mort- 
gage bond houses just issued a 24-page booklet which describes the 
eight standardized safeguards which they employ before making 
a loan. This booklet is beautifully illustrated with photographs of 
buildings financed, where located, value of property, amount of 
bond issue and other valuable information. 

“Shares in America”—A booklet of 20 pages well written and explain- 
ing in an understandable manner, the method of obtaining a wide 
diversity of investment holdings in 24 standard dividend-paying 
railroads, public utilities, industrials and standard oil stocks. 

Tri-Weekly Stock Letter—This letter, which is issued by a well-known 
New York Stock Exchange house, contains short, concise opinions 
of possible future movements in active listed stocks. 















































DEALERS ww PUBLIC UTILITY anp 
INDUSTRIAL BONDS ---- --- 
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_ has long been needed a dependable, 
nation-wide service giving current quotations 
at regular intervals on the hundreds of UN- 
LISTED PUBLIC UTILITY and INDUSTRIAL 
BONDS. 





Many bankers and dealers in investment 
securities admit that our regular quarterly 
booklet giving quotations on 2000 ISSUES 
fills this need. 


The scope of our activities in the urilisted 

market and the character and extent of our 

Quotation Booklet Sent to organization and facilities enable us to render 
Dealers on Request. dealers an unexcelled brokerage service. 


Littey. BLizzarp G Co. 


MEMBERS PHILADELPHIA STOCK EXCHANGE 


PACKARD BLDG : PHILADELPHIA 


Tel. PHILADELPHIA NEW YORK 
Rittenhouse 2324—Race 3384 Canal 6426-7-8-9—Whitehall 1994 





















































